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WHAT’S AHEAD FOR 
CEMENT SHARES? 


Stepping up of Government 
work relief expenditures, im- 
provement in new building 
and proposals for doubling 
Federal road grants all are 
trends favoring cement com- 
panies. (See page 9). 
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Cotton Textiles 
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If you're a hundred miles 
from home 


you can go back by telephone 


HERE’S HOW LITTLE IT COSTS TO TELEPHONE: 


Day except Night and 
Sunday* Sunday* 


Boston, Mass.. . . Hartford, Conn. . . $.50 $.35 


WHEN you travel, thoughts keep turning back 
toward home. The folks there are thinking of you, 
too. Then it’s good to hear the sound of warm, 


Between these ints 
familiar voices by telephone. One quick, conve- ite 


nient call brings peace of mind both to you and to Chicape, . .. .75 AS 
them. Butte, Mont. . . . Spokane, Wash. . . 1.00 -60 
Such calls cost little during the day and much less 
Atlanta, Ga. .. . Kansas City, Mo.. . 2.00 1.20 
a nights and Sundays. Then you can telephone about St. Paul, Minn. . . Salt Lake City, Utah 3.00 1.80 
é 100 miles for 40c,* about 150 miles for 50c,* about Los Angeles, Calif. Des Moines, lowa . 4.00 2.50 
425 miles for $1.* Rates between 6 Portland, Ore. . . Memphis, Tenn... 5.00 3.25 
$ R betwee Washington, D. C. Reno, Nev... ... 6.00 4.00 
shown at the right. Many more are listed j 
*3-minut tion-to-station rates. Reduced rates are in effect 


in the front of your telephone directory. from 7 P.M. to 4:30 A.M. every night and all day on Sunday. 


Keep in touch by telephone. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Pyramiding Costs of Govern- 
ment Slap Bigger Mortgages 
Each Year on Everything You Own 


And you do exactly nothing about 
it. Why? Because you are not con- 
scious of your share of a steadily 
increasing Government debt, that 
has already reached staggering 
proportions and bids fair to pass 
forty billions of dollars by the 
end of the next fiscal year. If a 
Federal Officer came around on 
July 1st every year and asked you 
to sign a new and bigger mort- 
gage on everything you possess, a 
mortgage representing your share 
of Governmental waste and ex- 
travagance, in the preceding year, 
you would be burning up the wires 
to your Congressman, demanding 
action! action now! to cut down 
the astronomical expenditures of 
the Federal Government and bal- 
ance the budget. 


Roger W. Babson, well known expert 
on finance and business, has a plan to 
eliminate these mounting costs, through 
a Coalition Government, which will 
start the cowntry on the road to real 
recovery. The plan is outlined in his 
latest book, just off the press, entitled 


The plan is not an idle theory, not an 
untried experiment. In a similar finan- 
cial crisis Great Britain, apparently on 
the verge of bankruptcy, formed a 
coalition government and saved the day. 
Mr. Babson says: “Under any system of 
Parties, patronage, and spoils, the cost of 
government pyramids to fantastic pro- 
portions. Today the average family is 
compelled to toil and slave, to support 
its government, about four months out 
of every year! Moreover, that burden 
is still growing. In these times of storm, 
we face coalition or chaos... . 
“Remember that everything said here of 
taxation applies with equal sharpness te 
unemployment, inefficiency, chicanery and 
every other villainy of the Party System. 
This does not mean that we should junk 
the system for good and all... .” 
Here is a book to make every thought- 
ful citizen, every home owner, everv 
owner of stocks, bonds, mortgages, bank 
deposits and insurance policies, stop, 
think and act. 140 pages, price $1.25. 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 
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The FINANCIAL WORLD 


AMERICAN EFFICIENCY 


PLUS 


BRITISH ECONOMY 


On all our air services to the __ 
Continent we are now operating 
Lockheed Electras. These multi- 


- engined express airliners take British 


Airways passengers to Paris, Ham- 
burg, Copenhagen and Stockholm. 
British Airways plan their services 


to give passengers real comfort and 
travel value. A long week-end return 
to Paris need cost you only $31, 
yet it enables you to enjoy a week or 


week-end in France’s gay capital 


without suffering the tiresome 
formalities of surface travel. 
If you are coming to England this 

h 


year call us up as soon as pease 

London. Or a postcard mailed to W.1, ENGLAND 
the address below will bring you TERMINAL HOUSE, VICTORIA, S.W.1, 

full particulars. TEL. SLOANE 0091 CABLE: BRITAIRWAY, LONDON 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 


Investors Chronicle 


aed Money Marker Review 
Established in 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


A Book for the Average Investor 


How can you build your own investment program with more 
confidence and with greater assurance of safety and profit? No 
question could be more important to the average investor—and few 


* 
answers could be more conclusive than those given by Shaw Liver- 
more in his new (1938) book, entitled: 
“Investment Principles and Analysis” 


Six important chapters of this book are devoted to analysis of stocks and bonds, 

how to determine which industry and which company has the most promising 

outlook. Three chapters—(1) Building Investment Programs, (2) The Place of 

Common Stocks and (3) Investment Forecasting—are said to be alone worth the 

price of this comprehensive 599-page volume—$3.75, postpaid. Pin your check 

3 ~~. ad and send to The Financial World Book Shop, 21 West Street, New 
or ity. 


Through 
Life’s Mirror 
“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—Plutarch 


WILL be a happy birthday 
Benjamin F. Fairless this 
he becomes 48 years of age on Mg pas: 
3—for a 
ished 
has been fulfil. 
by recen 
election as pres. 
ident of Unite 
States Steel ani 
chief administra. 
tive officer of 
that huge cor. 
poration. 
Unlike most 
Steel’s of predece 
At the Top sors in this big 
job, Mr. Fair. T 
less did not come up from the ranks, | 
In fact he has been with Big Sted) bus 
only since 1935 when he joined the} has 
company as president of its important} [0 ¢ 
Carnegie-IIlinois Steel subsidiary.) pre 
Prior to that, as vice president off abo 
Republic Steel, he had earned an en-} ¢xt 
viable reputation in steel circles, aj 4S? 
success which brought him the recog-§ | 
nition of the leaders of U. S. Steel. } tha 


FORMER clerk advanced tof me 
the highest post of one of the} ¢0 
country’s leading general merchan-§ ye, 
dise chains last 
week when Roy 
R. Williams 
took up his du- 
ties as president 
of the S&S. 
Kresge Com- 
pany. He suc- 
ceeded Charles 
B. VanDusen, 
who had_ been 
president since 
early 1925. 
Characteristic Te Pest 
of the Kresge 
organization, Mr. Williams is af- 
other executive who climbed 
from the bottom to the top rung of 
the ladder while in the service of the 


(Please turn to page 25) 
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The Market Situation 


Drab business, unexpectedly small first quarter earnings, 
and continuation of political uncertainties form the 
background for a dull and dragging stock market. 


HERE is little in the immediate outlook that would 

suggest significant early improvement in the general 
business situation, and the stock market for several weeks 
has been acting accordingly. Trading has recently fallen 
to around 400,000 shares a day, and price declines have 
predominated, although the industrial average still is only 
about 6 per cent below the peak reached following the 
extreme lows of a month ago. In fact, one encouraging 
aspect is the failure of much wider declines to develop 
in the face of the exceedingly drab first quarter reports 
that are appearing. Poor corporate results for the initial 
three months were, of course, widely expected. But the 
swiftness of the decline in business activity has left nu- 
merous companies unable to adjust costs to an extent 
commensurate with the shrinkage in volume, with the 
result that figures for some of the most important cor- 
porations are even more disappointing than had been 
anticipated. General Motors is one example, showing 


net of only 14 cents a share against 99 cents a share a 
vear ago (and the latter period was one during which 
the company was being harassed by strikes). Westing- 
house Electric’s showing was a bit better, with 75 cents 
against $2, but this company’s sales performance was 
a great deal better than the average, sales billed during 
the period declining only 10 per cent from those of the 
1937 period. 

Enough of the second quarter has now passed to make 
it obvious that earnings results for this period will be 
about on a par with those of the first three months— 
and will again show wide declines from a year ago. In- 
dustrial activity during April has shown no appreci- 
able change from that which prevailed from January 
to March, and in fact, allowing for the usual seasonal 
pattern it is several points lower than the January level. 
The stock market undoubtedly has several months ahead 

(Please turn to page 30) 
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‘Trend 


Farm Income: 


In the first three months of this year the farmers of 
the country had a 17 per cent smaller cash income than 
they enjoyed a year ago—not a bad showing compared 
with general conditions in most non-agricultural indus- 
tries. Income from cash marketings, incidentally, was off 
but 14 per cent, the difference being explained by the 
smaller benefit payments made by the Government 
(which were 41 per cent less). There is little likelihood 
that the year’s total income will equal that of 1937, but 
nevertheless it seems probable that the farmer this year 
will constitute one of our best customers, and companies 
catering to him should do better than the average. Agri- 
cultural equipment companies do not publish quarterly 
statements, and no exact check can be made as to their 
current rate of earnings. But reports are that a number 
of the leading units are experiencing activity and sales 
demands not far from last year’s levels. Such reports 
find support in the volume of business being done by the 
mail order companies, the largest of these enterprises 
estimating that its sales volume for the four weeks ended 
April 23 were but 8 to 9 per cent below that of the 
comparable 1937 period. 


Glass: 


Manufacturers of flat glass are drastically feeling the 
effects of the slump in automobile production. And the 
fact that new building construction is not up to a year ago 
does not help, either. First three months’ output this 
year is reported at 11.6 million square feet, off 75 per 
cent from the 45.8 million square feet for the initial 1937 
period. For March alone, the decline was 81 per cent. 
Actual consumption of flat glass has not declined as 
much as those figures would indicate, the difference com- 
ing from accumulated inventories. Glass container 
makers are in a better position, and this branch of the 
industry is reported to be comparatively active. This 
of course explains the fact that, marketwise, the shares 
of some of the glass companies have been giving a much 
better performance than those of others in recent months. 


Distillers: 

The liquor distilling industry appears to be working 
itself into a none too favorable statistical position. Pro- 
duction has been cut sharply, output for the first quarter 
of the year being 39 per cent less than that of the similar 
period of 1937. But the business depression is being re- 
flected in demand, and withdrawals for the three months 
were off 11 per cent from a year ago, the net result being 
that production for the period was more than twice as 
large as consumption. Recognizing the necessity for ade- 
quate stocks for aging purposes, the 467 million gallons 
of spirits in bonded warehouses on March 31 nevertheless 
appear unwieldy compared with monthly withdrawals 
currently averaging around 4.8 million gallons. In other 
words, on the basis of the current indicated rate of con- 


sumption stocks are sufficient for approximately cight a 
years supply. Or, looking back at pre-prohibition gf. x. 
tistics, present stocks are about 75 per cent higher thg 

the average for the 1911-1914 period. Thus the proj 
bilities of further price reductions are increasing, althougiim gf 
the distillers doubtless could largely protect present prof 
margins by further curtailing production so as to bring 
it into line with consumption. : 


Sugars: 
The sharp decline in cane and beet sugar deliveries jy eg 
March as compared with a year ago is caused by the fag be] 
that last year in that month shipments were rushed tol 
avoid the processing taxes which went into effect April 1 
Stocks of raw sugar on March 31, 1938, amounted ty 
293,460 short tons, against 146,586 short tons on the ig 
same date last year; refined stocks totaled 418,151 short / 
tons compared with 234,868 tons. The International | 
Sugar Council met in London last week under none-too. 
favorable auspices. With a supply situation well in ex-F 
cess of potential demand, the problem was to reduce 
quotas, and to make the necessary adjustments the signa. 
tory nations would have to agree to a cut in excess of P 
the 5 per cent permitted under last year’s agreements.) per 
Action of the domestic and world sugar contracts in the} one 
future markets continued unimpressive, and sugar pro-f pan 
ducers’ profit margins are believed abnormally small, pro 
although the more efficient companies probably are earn-} jche 
ing close to dividend requirements. the 


May Markets: sun 
In the past forty years, the trend of the stock market} mat 


in May has been upward twenty-three times, and down-f duc 
ward seventeen times. May markets are chiefly note-§ ear 
worthy because there was only one year—1921—during} cha 
which a decline of sizable proportions occurred ; then the} tex 
market lost 18.9 per cent from May 5 to June 20. The} °P* 
lows of the year were not, however, seen in May, and in} am 
fact in no one year has the market bottomed in that} Pr¢ 
month. In 1915, prices dipped sharply in May, follow-} 5" 
ing a sustained rally lasting over two months, but theg 
correction was largely technical. In 1926, the upward the 
trend was confirmed in May, and the bull market of the) “1 
next three years actually dated from that point when thep Y“ 


averages failed to decline into new low ground. : 
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The Commodity 
Price Factor in 


Trade Cycles 


1a- RICES may be regarded as the The profitability of cor- barometers of industrial trends. The 
of mainspring of industrial and com- porate enterprise is im- sharp fluctuations of the copper mar- 
ts. mercial enterprise. The price level is portantly influenced by ket in the first half of 1937 bear a 
one of determi- changes in price levels, striking resemblance to the price 
-F nants of profits, especially for primary which often provide a cue changes in this commodity in the cor- 
ll, produeers of commodities. On fin- responding months of 1929. 

ished goods, prices strongly influence Artificial fact On the other hand, it will be re- 

the desire and the ability of the con- venar-ots ee nen called that most basic commodities 

suming public to purchase and thus tend to combat a long term other than copper showed a pro- 
et}, materially affect the volume of pro- trend toward ; generally nounced downward price trend inthe ## ji 
n-— duction, a very important factor in the lower commodity prices. years 1926-1929, and that the general 
ef earnings of manufacturing and mer- commodity price trend was fairly 
ig) chandising industries. The cotton stable at best during the latter part 
he} textile industry has recently been and the interplay of other factors is of this period despite a tremendous 
ne} operating on a severely curtailed basis less complex than in manufacturing credit inflation. From this record it 
in} and further restriction of output isin enterprises. When zinc sells around may be deduced that credit inflation 
at} prospect. Drastic reductions in prices 4,25 cents a pound, domestic pro- does not necessarily result in a sharp 
y-) have stimulated retail sales, with the ducers of this commodity find it diffi- advance in the general price level, and 
ef Tesult that stocks of cotton textiles in cult or impossible to break even on that it is possible for business profits 
df the hands of merchandisers have de- their operations. The price of zinc to rise in a period which is character- 
ef clined sharply as compared with a quickly rallied to that level after a ized by a long term downward trend 
ef year ago. On the other hand, prices recent temporary dip to 4.15 cents, in commodity prices. 


obtainable by cotton manufacturers 
have recently been reported to be be- 
low production costs. Under the cir- 
cumstances, there is no incentive to 
expand manufacturing operations, and 
the trend toward curtailment will con- 
tinue (since further sharp reductions 
in manufacturing costs appear im- 
probable) until wholesale prices rise 
sufficiently to offer promise of reason- 
able profits. 


Price Influences 


Although the volatile textile indus- 
try is possibly an extreme case, nu- 
merous other current examples could 
be cited to show the influence of the 
price factor in manufacturing indus- 
tries. For producers of primary com- 
modities, such as metals, chemicals 
and agricultural goods, the influence 
of price is even more clearly demon- 
strable, since costs are less variable 


but there will be little inducement to 
a larger volume of production until 
the price improves to 4% cents a 
pound or better. 

Commodity price trends must be 
regarded as being of major impor- 
tance to the investor, not only because 
of their immediate effects upon cor- 
poration profits, but also in view of 
the fact that they sometimes prove to 
have considerable forecasting value. 
Interest in the barometric significance 
of commodity prices has increased as 
a result of the prophetic price decline 
which started a little over a year ago. 
(Moody’s spot commodity price in- 
dex declined from a high of 228.1 
early in April, 1937, to 194.3 at the 
end of August, while seasonally ad- 
justed indexes of general industrial 
activity showed little or no net change 
during the same period.) Certain in- 
dividual commodities, notably copper, 
have also acquired some standing as 


Gradual Declines 


The latter statement should, how- 
ever, be qualified to this extent—sus- 
tained improvement in corporation 
profits in the face of a downward 


trend of commodity prices is likely: 


only when the decline in the price 
level develops gradually. In studying 
price trends it is very important to 
distinguish between long term and 
intermediate movements. It is the 
latter type of fluctuation which is 
likely to prove of value in forecasting 
business trends over periods ranging 
from a few months to a year or two. 
The business community is able to 
adjust its operations to the long term 
declines, proceeding by easy stages 
which characterize downward trends 
in the price level of a secular nature. 

Such declines have continued for 
many years after the initial abrupt 


| 
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collapses of the price structure which 
come with the termination of war 
time inflations. Major wars have 
been followed by decades of declining 
prices. There is usually a severe pri- 
mary reaction, as in 1865 and 1920, 
of a few months duration, a partial 
recovery, and then a long period of 
more gradual downward readjust- 
ment. The post-Civil War price de- 
flation continued for about fifteen 
years; subsequently other important 
factors appeared which influenced 
price trends, and the definite turning 
point in the secular price trend was 
not witnessed until shortly before the 
end of the century. The downward 
trend in the general price level which 
began in 1926 was regarded as a nor- 
mal secondary phase of the post- 
World War price deflation. Checked 
temporarily, but not reversed, by the 
great credit inflation of 1928-1929, 
the downward course of commodity 
prices was resumed at an accelerated 
pace in the years 1930-1933, and the 
severity of the decline doubtless acted 
to intensify the industrial depression 
of that period. 

At the low point in February, 1933, 
the general price level as shown by 
the U. S. Bureau of Labor Statistics 
wholesale commodity price index had 
fallen to 59.8 (1926=100), approxi- 
mately equal to the average for the 


Mission Corp. Become 


HE recent action of Mission Cor- 
poration directors in seeking 
stockholder approval of a plan to en- 
large the powers of the company is 
preliminary to entrance into the oil 
industry as an operating organization. 
_ As now constituted, Mission is a hold- 
ing company with investments in Tide 
Water Associated, Skelly and Pacific 
Western common shares. Under 
virtual control of the Getty interests, 
plans to merge the company have evi- 
dently fallen through; hence the de- 
cision to enter the oil business, prob- 
ably by acquiring producing proper- 
ties, to avoid any prospective legisla- 
tion which would be inimical to hold- 
ing companies in the investment field. 
At the end of last year, Mission 
held 945,223 shares of Tide Water 
common (equivalent to 0.683 share 
for each share of Mission outstand- 
ing) ; 563,457 shares of Skelly com- 


year 1903, and 10 points below the 
average for the year 1913. From that 
point, the trend was steadily upward 
to April, 1937, the Bureau of Labor 
Statistics index reaching 88 in that 
month. A few commodities, such as 
steel scrap, lead and zinc, advanced 
above their 1929 highs, but the gen- 
eral price level as shown by the index 
was about 8 points below the 1927- 
1929 average at its 1937 high. The 
1933-1937 advance was based upon 
two factors, one cyclical and the other 
presumably permanent; a natural re- 
bound from the severe depression of 
the early 1930’s, and the devaluation 
of the dollar. 

During the first two years of the 
Roosevelt régime, the Administration 
leaned strongly toward the “com- 
modity dollar,” accepting the view- 
point of the school of economists 
which holds that a dollar of constant 
purchasing and debt paying power 
can be achieved by monetary manipu- 
lation, and apparently accepting the 
1926 average as the level to which 
prices should be “reflated.”” This po- 
sition was subsequently abandoned ; 
for the last year or more the Admin- 
istration has shown little evidence of 
its former preoccupation with the gen- 
eral level of prices and has focused its 
attention on the discrepancies between 
“sensitive” and “administered” prices 


mon (equal to 0.407 share for each 
share of Mission) ; slightly over $2 
million in cash (equal to $1.47 per 
share) and 9,400 shares of Pacific 
Western Oil. Liabilities consisted of 
only a nominal amount of tax accruals 
and accounts payable. On the basis 
of recent prices for Mission’s invest- 
ments, the common stock—the sole 
capital item—had a net liquidating 
value of above $20 per share, as com- 
pared with the current market price 
of 14. Earnings in 1937 amounted 
to $1.31 per share, exclusive of profit 
received from sale of 250,000 shares 
of Tide Water common. (Inclusion 
of the latter amount would have in- 
creased Mission’s earnings by 89 
cents a share—or, a total of $2.20 
per share.) 

While earnings this year may fall 
short of 1937 levels unless the pro- 
posed venture as an operating unit 


as the presumptive root of our ggg 
nomic troubles. 


Nevertheless, the devaluation of the 
dollar remains as a permanent fagtg 
The 70 per cent increase in the prig 
of gold has greatly stimulated prody 
tion of the metal, and historical Pree. 
dents show that periods of largely jp. 
creased gold production have bem 
followed by sustained rises in th 
price level. Some eminent economists 
notably Professor Kemmerer, hay 
repeatedly predicted a long term up 
ward trend in prices. However, thaamaa 
increase in prices following devalua. 
tion now appears to have reflected in 
large part business cycle factors; the 
extent to which any new long term 
influence has asserted itself is still 
open to question. Although there has 
been a substantial decline in the ger- 
eral price level since April, 1938, mos 
commodity prices are still far above 
their depression lows. The Bureay 
of Labor Statistics index is currently 
around 78, compared with 88 a year 
ago and 59.8 at the 1933 depression 
low. This index of wholesale prices 
includes many classifications of semi- 
manufactured goods as well as raw 
materials ; indexes composed solely of 
raw commodities show a more pro-} the 
nounced decline but are nevertheless} er 
substantially above the 1933 = 

(Please turn te page 25) 
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meets with almost immediate success, 
at the indicated discount from net} Pill 
liquidating value the common shares Pr 
appear to offer interesting speculative cz 


attraction. It remains to be seen 
whether the change in status of the} 4?! 


company will be beneficial, 
whether some of the present stock me 


holdings are to be sold to raise cash 
for property acquisitions has not been C 
disclosed. 

But for that group of investors 
which is in a position to assume a risk § of 
of this character, the common shares J |g; 
at the indicated 30 per cent discount jn 
from actual net asset value are at least} ag 
worth holding until the management fay 
has had an opportunity to prove any th 
ability—or lack of it—as oil operators. 
In this connection, assurance is pro- § fo 
vided by the fact that experienced oil 
men are well-represented in the man- f  re¢ 
agement. 
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Signs ‘Turn for 
Cotton ‘Textiles? 


HE President of the Association 
of Cotton Textile Merchants of 
New York in his annual survey of 
the industry recently stated that there 
were possibiilties of a “violent up- 
turn” in the cotton textile situation 
during the second or third quarter of 
the current year. Examination of the 
current statistical and price situation 
of the cotton industry, and the op- 
erating policies of mills during the 
past several months, lends consider- 
able support to such an opinion. 
Activity in the cotton industry last 
year was 4.16 per cent greater than 
in 1936 and total output of almost 9 
billion square yards set a new record. 
Production in 1936 was 8.6 billion 
square yards, and one must go back 
to 1929 to find a volume that closely 
approaches that one. Spindle hours 
run in 1937 reached a total of 95.6 
billion, a new high since the peak of 
99.9 billion hours registered in 1929. 


Cotton Prices 


In line with last year’s record rate 
of activity was the consumption of the 
largest amount of raw cotton in the 
industry’s history, 7,425,000 bales 
against 7,094,000 bales in 1936. The 
average price for raw cotton during 
the first half of 1937 was 13.5 cents 
a pound as against 9.4 cents a pound 
for the second half, when production 
declined over 12 per cent. The cur- 
rent price is 8.85 cents a pound. 


Current rate of activity is 
at 1932 lows, but this in it- 
self is helping the industry 
gradually to overcome a 
bad inventory situation. 


Mill activity during the second half 
of 1937 continued at relatively high 
levels long after demand for cotton 
goods had shown a considerable de- 
cline, probably because the majority 
of the manufacturers considered as 
merely a minor recession what turned 
out to be a serious depression. The 
inevitable result was the accumulation 
of large inventories in the hands of 
the mills until finally they were forced 
to curtail production rather drastical- 
ly, and the shutting down of mills is 
still going on. This is in line with the 
standard pattern of the textile indus- 
try—alternating accumulations and 
liquidations of inventories, usually in 
a two-year cycle. 

Current prices for cotton products 
of all kinds are largely determined by 
the size of the inventories held by the 
mills because as a result of the hand- 
to-mouth buying policies which have 
prevailed in the cotton trade for some 
time, stocks in the hands of jobbers, 
converters, garment manufacturers 
and retailers are not large. At current 
price levels most cotton goods are 
selling below cost of production, a 
situation which cannot last indefinite- 
ly, and as a matter of fact a slow 
firming up of quotations has already 
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occurred since the beginning of the 
year. The price index for cotton 
(Textile World, basis 1923-1925 = 
100) last March stood at 33, for cot- 
ton yarns at 47 and for gray goods 
at 50, as compared with 30, 47 and 
49 last December, and 50, 80 and 82 
respectively for April 1937. Current 
figures are considered about 20 per 
cent below normal, the 1924 to 1931 
average. 


Important Factors 


The more important factors (and 
the first five already are at work) 
which should bring about an im- 
proved price situation for cotton 
products and thereby place the indus- 
try again in a position to operate on 
a profitable basis are: a) gradual re- 
duction of stocks concentrated at the 
mills, with practically no stocks in 
other places pressing for liquidation ; 
b) continuous curtailment of produc- 
tion, accelerating the process of in- 
ventory liquidation; c) refusal of 
many manufacturers to sell at pres- 
ent prices, which are below cost; d) 
low prices for raw cotton, with rea- 
sonable expectation of current price 
levels being maintained for some time 
without prospects of a runaway mar- 
ket to levels prevailing in early 1937; 
e) the Government’s pump priming 
program with its inflationary implica- 
tions; f) a fundamental change in 
present business psychology and re- 
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turn of confidence which would lead 
to more spending. 

Relatively few strictly cotton com- 
panies are listed on the stock ex- 
changes, as family enterprises and 
partnerships still dominate the field. 
The cyclical swings characteristic of 
this industry make all textile enter- 
prises rather speculative, and other 
types of issues hold greater appeal for 
new commitments. However, under 
present circumstances existing posi- 
tions in the stronger and well en- 


trenched units such as Cannon Mills 
(recent price, 27), Pacific Mills (13) 
and Pepperell Manufacturing (64) 
may be retained in diversified lists. 

Cannon Mills, the world’s largest 
manufacturer of towels, has an ex- 
cellent earnings record, paid divi- 
dends without interruption since for- 
mation in 1928 and has always 
maintained a strong financial position. 
Pacific Mills, though leading the in- 
dustry in sales volume has had a less 
impressive earnings record but seems 


to have overcome some of its mor 
important difficulties such as labor 
troubles, and could again make a goo4 
showing with further improvement jy 
the price situation, especially for gray 
goods. Pepperell enjoys an unbrokey 
dividend record since. formation jp 
1852 and is best known for its nation. 
wide advertised trademarked prod. 
ucts. While earnings fluctuate with 
general conditions in the industry, 
they should continue to be less erratic 
than the average for the industry, 


Philip Morris— 
Coming “Blue Chip” 


HAT is a “blue chip’? Used 

more or less in a loose sense. 
the term is subject to varying defini- 
tion. It implies, however, that a stock 
has investment characteristics such as 
important industry position, impres- 
sive earnings history, stable dividend 
record, strong finances and ready 
marketability. While such an equity 
frequently does not escape the adverse 
market effects of a liquidation de- 
structive as that which followed the 
1929 collapse, there is usually this 
difference: Where the rank and file 
issue may recover its earning power 
on the next upward swing of the busi- 
ness cycle, the real blue chip not only 
scores a rapid comeback, but as well, 
often goes on to report greater prog- 
ress than ever before. Over the past 
five years, Philip Morris has scored 
a remarkable record which has been 
reflected in a steadily mounting mar- 
ket price for its shares. Though suf- 
ficient time has not elapsed to permit 
incontestable proof of blue chip qual- 
ity, the stock classifies as a candidate 
for that honor. Reasons? Turn 
back to 1933. 

In that year, the company was 
known through products such as 
Marlboro and English Ovals ciga- 
rettes, and Revelation and Wakefield 
smoking tobaccos. But in January, 
1933, the enterprise introduced a new 
15-cent cigarette— Philip Morris 
English Blend. Moving cautiously, 
active promotion of the brand was be- 
gun in 1934. Instant and continuing 
popularity brought a phenomenal gain 
in sales. From $5.5 million in 1934, 
dollar volume spiraled upward to 


Just what constitutes a blue 
chip is difficult to define. 
But this company’s extra- 
ordinary showing during 
recent years makes its 
shares a logical candidate 
for that distinction. 


$38.5 million in the fiscal year ended 
March 31, 1937. And for 10 months 
ended January 31, 1938, sales ran 20 
per cent ahead of the full fiscal year 
1937. In the wake of sales, earnings 
soared. Net of $3.6 million ($6.88 
per share) in the fiscal year ended 
March 31, 1937, was more than 600 
per cent above 1934 levels. Despite 
these gains, demand has continued 
incessant and for 10 months to Janu- 
ary 31, last, net of $4.8 million ($9.31 
per share) marked a new peak. Divi- 
dends of $1 a share were paid from 
1929 through 1935. In 1936, pay- 
ment was raised to $1.50, then in- 
creased to $4.50 in 1937. So far this 
year, Philip Morris has paid $5.25 
per share, $4.50 of which was dis- 
tributed on March 24, last—a meas- 
ure largely to conform with the un- 
distributed profits tax. 

A remarkable aspect of Philip Mor- 
ris’ growth to a point where sales of 
its English Blend cigarette seriously 
threaten Old Gold for fourth place in 
the industry, is that advertising ex- 
penditures have been lower than any 
leading tobacco company. A study of 
the three years 1934-36 appearing in 
Sales Management showed that Old 
Gold, for instance, spent an average 
of $537,000 per annum for each bil- 


lion cigarettes sold, against $164,000 
for Philip Morris’ blended cigarette, 
There is also this to consider, how- 
ever. With a single capitalization of 
but 519,151 shares ($10 par; in- 
creased by 103,866 shares in August, 
1936), growth has outstripped the 
company’s ability to cope with de- 
mand. On March 31, 1937 (last 
complete statement available), inven- 
tories of $17 million were some 77 per 
cent of total current assets. Cash was 
$1.3 million; marketable securities 
(cost), $1.5 million; and current lia- 
bilities (including $6.5 million bank 
loans), $9.8 million. But on January 
31, 1938, inventories expanded to 
$21.5 million. Chiefly to finance this 
expansion, and also to construct and 
equip a new plant at Richmond, Vir- 
ginia, bank loans rose to $8.85 mil- 
lion, as of March 31, last. Conse- 
quently, on May 20, stockholders will 
be asked to approve a proposal to 
issue between $7 and $10 million of 
cumulative preferred stock mainly to 
pay off bank indebtedness and to in- 
crease company’s working capital. 

Philip Morris has now reached the 
stage at which “growing pains” will 
exert a strong influence on future 
operations. Whether or not the issue 
will attain blue chip status is a matter 
which rests with the final test of time. 
But at present prices, around 87, 
where the issue is selling at but 9.3 
times 10-months’ earnings, the shares 
appear attractive for their yield of 
around 6 per cent (based on payments 
made so far this year) and _ their 
longer term potentialities for capital 
enhancement. 
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The Cement Companies— 


What Effect 
Government Spending? 


ASSAGE of the Administration’s 

huge spending program will auto- 
matically throw into gear a public 
works program involving more than 
$1 billion. A waiting list of some 
3,000 PWA projects, most of them 
engineer approved, assures rapid ac- 
tion. Add to this the fact that $100 
million from the current road build- 
ing appropriation will be released for 
spending on July 1, and it is evident 
that the cement industry will be 
among the first and direct bene- 
fwiaries of renewed Government pump 
priming. That operations of cement 
companies will be stimulated and a 
generally drab earnings picture bright- 
ened is obvious. But it is doubtful 
whether the industry’s great unset- 
tling factor, overcapacity, will be cor- 
rected—unless the projected expendi- 
tures generate a powerful and sus- 
tained upward spiral of construction 
activity. This is evident from results 
of the last pump priming experiment 
which was initiated in 1933 and car- 
ried through the following three years 
on an increasingly elaborate scale. 


Government Aid 


Clearly, emergency work-relief ac- 
tivities which were carried on in 1934, 
1935 and 1936 helped the industry in 
its return to black ink results. But 
cement companies remained far re- 
moved from “prince” levels. For ex- 


ample, despite large scale expendi- — 


tures for bridges, dams, roads, public 
buildings, etc., cement shipments dur- 
ing 1934-36 averaged 7.32 million 
barrels monthly, or nearly 50 per cent 
under the comparable 1927-29 figures. 
Road building activity (as measured 
by contracts awarded for concrete 
highways, streets and alleys in the 
United States) registered an even 
greater decline. In the 1934-36 period, 
average contract awards of 4.04 mil- 
lion square yards per month showed a 
reduction of around 65 per cent from 
the monthly average of 11.49 million 
square yards prevailing in the 1927- 
29 period. It is important to note 
further that while last year’s domestic 
production of cement (portland) 


The industry several years 
ago completed its “pauper” 
phase of the cycle, but 
“prince” status is still far 
removed. Federal spend- 
ing will help, but won’t 
fully offset all of the ad- 
verse fundamentals. 


marked a recovery high point (116.5 
million barrels), the industry oper- 
ated at only 45 per cent of productive 
capacity. Most significant of all, 


however, is that in the 1928 peak 
year, production averaged but slightly 
more than 75 per cent of industry 


y, and are concentrated along the Atlan- 
y tic seaboard because of prohibitive 


¢ imports may be numerically unimpor- 
\}} tant, their incidence offers formidable 
. lj, competition to companies with mar- 


capacity. In the first three months 
of this year, cement shipments ran 
almost 2 million barrels ahead of pro- 
duction, and at the end of March, 
stocks on hand were 10.3 per cent 
below a year ago. This improvement, 
however, is largely a reflection of sea- 
sonal influences. For let demand 
show a marked increase over a period 
of time and plants which are now 
closed could be readily reopened. 

Since portland cement is a product 
whose quality is rigidly standardized, 
no manufacturer has an advantage in 
this respect. But cement is subject 
to very heavy transportation costs so 
that price has become the dominant 
competitive factor—that and the type 
of service rendered. The result has 
been a geographical distribution of 
plants which has afforded special ad- 
vantages to certain companies from 
time to time. By the same token, 
however, certain companies have been 
adversely affected by foreign compe- 
tition. 


Foreign Competition 


Cement presently carries an im- 
port tariff of 17 cents a barrel (re- 
duced from 23 cents in 1934), but 
foreign producers with their lower 
fuel and labor costs together with 
cheap ocean freight rates can still 
offer profitable competition. Sales of 
imported cement represent less than 
2 per cent of total domestic demand 


freight rates inland. So while total 


kets along the eastern seaboard—par- 
ticularly Pennsylvania-Dixie, which 
happens to be the only leading cement 
unit that failed to show earnings on 
common in any of the last seven years. 
An additional industry factor is 
worthy of mention. Since the posted 
price for portland cement has re- 
mained unchanged for over two years, seg 
charges of monopolistic practices ee 
within the industry have been made. an 
Consequently, an anti-trust suit, with 
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its possible attendant effect on prices 
and profit margins, would not be to- 
tally unexpected. 

Though debate and criticism will be 
plentiful, there is presently little ques- 
tion that the $4.5 billion lending, 
spending and credit expansion pro- 
gram will ultimately be passed by 
Congress. If necessary, expenditures 
can begin as early as July 1. Togeth- 
er with the road building funds, this 
means that cement company state- 
ments covering the latter half of 1938 


should begin to reflect increased oper- 
ations within the industry. Even as 
“prince or pauper” issues, cement 
shares performed unimpressively dur- 
ing the 1933-36 recovery period. Ob- 
viously, then, notwithstanding the 
earnings increases which are probably 
in store, it cannot be said that these 
equities offer better-than-average at- 
traction at this time. But at current 
levels of around 13 for Alpha Port- 
land and 19 for Lehigh Portland, ex- 
isting commitments in these shares 


may be continued in speculative por. 
folios, especially since the companies 
financial condition is excellent. Large. 
ly because of geographical diversifica. - 
tion in South America, Lone Star's 
earnings have continued to show rela. 
tive stability, despite recession infly. 
ences in domestic markets plus price 
unsettlement on the Atlantic seaboard. 
This company presently appears to be 
the best cement equity and at current 
levels of about 38, retention of shares 
for the longer term is warranted. 


Martin Aided Foreign Orders 


IDED by a substantial volume of 
profitable foreign business, and 

with more efficient operations possible 
because of a virtually completed plant 
expansion program, Glenn L. Martin 
Company in 1937 translated a $1.6 
million sales increase into a $300,000 
gain in net earnings. Profits for the 
year were equal to $1.32 per share 
of common stock, as against 87 cents 
in 1936. The improvement was con- 
tinued in the first quarter of this year 
when sales were nearly 1.5 times those 
of the like 1937 period and net was 
equivalent to 72 cents a share, as 
compared with 40 cents a year ago. 


Primarily Military? 

The Martin Company is chiefly 
known as a manufacturer of military 
aircraft, parts and equipment. In 
1936, 71 per cent of total volume of 
business was with the United States 
Government. More recently, how- 
ever, the company has obtained a 
number of profitable foreign con- 
tracts, and at the end of last year, of 
total unfilled orders of $17.6 million 
(against $9.5 million at the close of 
1936), $10.9 million were foreign 
contracts and $6.1 million United 
States Government contracts. New 
business booked by the company in 
the March, 1938, quarter amounted 
to $602,000, and with sales at $4.3 
million for the period, unfilled orders 
declined to $13.8 million. This amount 
would, however, be sufficient to keep 
the company busy for nearly two 
years based on the 1937 sales volume. 
And while the contract for 21 Navy 
flying boats may involve heavy ex- 


High unit profit margins 
attributed to foreign busi- 
ness; unfilled orders at 
the end of 1937 included 
about 62 per cent foreign 
orders; 35 per cent U. S. 
Government. 


penses, profit margins of the company 
should continue above average for the 
industry because of the large foreign 
orders, on which unit profits are 
high. 

Capitalization of Martin consists of 
$731,000 5-year 6 per cent notes and 
877,458 shares of $1 par capital stock. 
The notes have been called for pay- 
ment May 23, but since the notes are 
convertible into 83% shares of com- 
mon stock prior to the redemption 
date, the prospects are that most of 
them will be converted. Full conver- 
sion would not, however, mean a 
serious dilution of the equity. Some 


60,916 additional shares of common 
stock would be outstanding, but on 
the basis of the capitalization to be 
outstanding, earnings last year would 
have been only 3 cents a share lower, 
and first quarter earnings on the 938,- 
374 shares would have declined only 
one cent per share. 

Thus, while some temporary mar- 
ket unsettlement may be created by 
the forced conversion of the notes, the 
position of the present common does 
not appear to be threatened seri- 
ously, and a moderate saving in fixed 
charges will result. Around 21, the 
common stock is not distinctly under- 
valued on a present-day price-to-earn- 
ings yardstick; but for an aviation 
issue in an industry with a very 
promising future existing prices may 
not be unduly appraising prospects. 


One Uncertainty 

Dependence upon the foreign field 
injects one factor of considerable un- 
certainty. Armament programs might 
not be fully continued in the event of 
an adjustment of present world diffi- 
culties, or an embargo on shipments 
abroad might be posted under our 
neutrality laws. Either of these two 
developments would curtail earnings, 
but the company enjoys a strong po- 
sition in the domestic field, and should 
retain its place as a leading manufac- 
turer of military planes. On _ this 
basis the appearance of any significant 
concessions from current prices would 
place the shares in a position where 
consideration would be warranted by 
those willing to assume the obvious 
speculative risks in the situation. 
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HE mechanical operation of the 

factor of leverage is rather 
forcibly shown in some of the recent 
earnings statements of the more 
heavily capitalized companies. With 
March quarter net earnings of the 
first one hundred reporting companies 
averaging 50 per cent under last year, 
it is obvious that common share earn- 
ings have suffered a severe shrinkage. 
But the decline in common share bal- 
ances has been accelerated in those 
instances where the equity is preceded 
by relatively large amounts of funded 
debt and/or preferred stock whose 
claim upon earnings is fixed to a 
greater or lesser extent (depending 
upon the character of the prior obliga- 
tions; bond interest is fixed; pre- 
ferred dividends may be omitted, but 
any accumulations plus regular dis- 
tributions must be met before com- 
mon distributions are possible). 


Two Examples 


A practical explanation of the lev- 
erage factor can best be demonstrated 
by two hypothetical examples. Two 
corporations, we will say, have the 
same capitalization in terms of dollar 
value. But one company (which will 
be termed A) has outstanding only 
10,000 shares of $10 par common 
stock. The second company, B, has 
outstanding $25,000 in 5 per cent 
bonds; $25,000 in 5 per cent pre- 
ferred stock and 5,000 shares of $10 
par common. Thus, in both cases the 
total capitalization is the same— 
$100,000. 

Now then, let us assume that in 
one year each company has an operat- 
ing profit of $5,000. The effect, earn- 
ingswise, on the common stocks of 


When the profits curve is 
pointing upward a high 
degree of leverage accel- 
erates the rate of earnings 
gains for common shares 
and adds to the specu- 
lative attraction of many 
issues. But this factor 
works both ways. 


the companies would be as follows: 
Company A Company B 
$5,000 


$5,000 
Deduct: 

1,250 
Avail. for common....... $5,000 $2,500 
Earn. per $0.50 $0.50 


But in the following year both com- 
panies experience an increase of 20 
per cent in profits. Leverage now 
gets to work, with the following re- 


sults: 
Company A Company B 
000 


Deduct: 

Avail, for common....... $6.000 $3,500 
POF $0.60 $0.70 


Thus, per share earnings on Com- 
pany A’s common stock rose by the 
same amount of the increase in 
profits, or 20 per cent. But earnings 
per share of Company B increased 
40 per cent, or twice the gain for the 
other issue. In that manner does 
leverage work in periods of rising 
earnings. Just now, the earnings 
trend is in the other direction, and our 
hypothetical companies for the cur- 
rent year, we will say, will each show 
an operating profit of but $3,000. 
Leverage now goes into reverse: 
Company A Company R 

000 $3,000 


Caer. 

Deduct: 

Avail. for common....... $3,000 $500 
Earn. per share. $0.30 $0.10 


Again earnings per share of Com- 
pany A changed by the same amount 
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as the change in operating profits— 
50 per cent. But the decline in earn- 
ings per share of Company B has 
been greatly magnified—here the drop 
amounts to 86 per cent. Obviously, 
leverage works in both directions. 

The above hypothetical illustrations 
do not, of course, take into account 
changes in operating costs which, 
when business is falling off, can sel- 
dom be reduced commensurately with 
the rate of sales declines. For more 
practical demonstrations, a study of 
the operating record of investment 
trusts, comparing the declines in net 
asset values of the simply capitalized 
units with those which have bonds 
and preferred shares outstanding, is 
illuminating. Numerous industrial 
companies may also be contrasted ; for 
example, General Cable vs. Anaconda 
Wire; and Republic Steel vs. Acme. 
Some contrasts will be distorted be- 
cause of the lack of a definite com- 
parative basis in the essential activi- 
ties of the two companies. But the 
mechanical operation of the leverage 
factor is none the less strikingly re- 
vealed. 


Not Inflexible 


While there is no established doc- 
trine which can be followed in ap- 
praising leverage as an inflexible fac- 
tor in investment policies, it should be 
recognized that leverage stocks as a 
group offer the greater relative at- 
traction only when business is in an 
upward trend. Of course all invest- 
ments must be appraised on an in- 
dividual basis. But the marginal 
status of many equities is exaggerated 
when a high leverage factor acceler- 
ates the rate of earnings declines. 
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News and Opinions. 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 
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Prices Are as of the Closing, Wednesday, April 27, 1938 


American Rolling Mill Cc 

Company should be among the first 
to reflect a return to more normal 
business conditions and holdings may 
be continued in speculative porfolios ; 
approx. price, 17. For the quarter 
ended March 31, report shows a loss 
of $197,310, equivalent to a deficit 
of around 25 cents a share (after 
preferred -dividend requirements). 
The corresponding quarter last year 
returned a profit of approximately 
$2.3. million, or 80 cents a share. 
Company paid $2 per share in divi- 
dends last year. With steel produc- 
tion in a sharp slump, however, di- 
rectors took no action on payment 
of the common dividend which would 
have been due in January of this 
year. (Also FW, Apr. 27.) 


Canada Dry Cc 

Expansion program and change in 
marketing policies should enable 
company to maintain its competitive 
position; speculative holdings may be 
continued at present prices of about 
15. Following a small March quarter 
loss, expectations are that Canada 
Dry will show around 25 cents a 
share for the six months ended 
March 31. This would compare with 
per share net of 16 cents in the simi- 
lar 1937 period. A contra-seasonal 
uptrend in carbonated beverage sales, 
first shown late last year, is continu- 
ing. Aided by substantial orders 
from Georgia counties which recently 
voted repeal, April liquor business is 


said to be running at last year’s levels. 
(Also FW, Dec. 22,’37.) 


Columbia Broadcasting “A” B 

Chief appeal of shares, now around 
18, is for income (paid 40c this year). 
With time sales in the first three 
months at record levels, report for 13 
weeks ended April 2, shows net of 
around $1.5 million, or 88 cents per 
share of combined Class A and B 
stock. This compares with profit of 


$1.3 million, equal to 77 cents a share 
in the corresponding period a year 
ago. Research in the television field 
is being aggressively continued. Ac- 
cording to a recent statement of the 
management, however, the “economic 
and programming problems” not yet 
solved are equally important with 
the technical problems to be mastered. 


Corn Products Refining B 

At prevailing levels, around 64, re- 
tention of shares appears warranted 
(ann. div., $3; yield, 4.6%). Fol- 
lowing publication of the company’s 
first quarter report showing earnings 
equivalent to 99 cents a share, com- 
pared with 70 cents a year ago, 
shares gained around two points. 
The improved result is accounted for 
by lower corn prices and large sales 
volumes during the 1938 period which 
made for markedly improved profit 
margins. A reverse situation pre- 
vailed during most of 1937 so that 
full year earnings dropped to $2.52 
per share, from $3.86 in 1936. (Also 
FW, Mar. 23.) 


Douglas Aircraft C+ 

Important industry position and 
prospect of continuing profitable oper- 
ations suggest continuance of present 
positions for the long pull; approx. 
price, 43. The sharp earnings up- 
trend evidenced in the first fiscal 
quarter (ended February 28) when 
per share net was 71 cents, contrasted 
with 42 cents in the same period of 
1937, is continuing in the present 
quarter. Transport business for ex- 
port has increased substantially. At 
the same time, aggregate operations 
have expanded in line with the rest 
of the aircraft industry. The man- 
agement is “very hopeful” that a divi- 
dend might be paid in the current 
fiscal year. However, increased ac- 
tivity in the industry may require all 
available working funds. (Also FW, 
Mar. 9.) 
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Gabriel Co. “A” D+ 

Despite low price for shares, now 
around 1%, extremely poor record 
dictates continued avoidance. Though 
replacement sales have shown a mild 
upward tendency during recent 
weeks, outlook for new business re- 
mains poor. This has resulted large. 
ly from the fact that volume of new 
car sales is low while automobile 
manufacturers have a good carryover 
of shock absorbers. Gabriel’s first 
quarter report will probably show a 
loss of around $16,000, or a deficit of 
6 cents a share, compared with a 
profit of $10,182, equivalent to 4 cents 
a share, in the corresponding 1937 
quarter. Full year operations in 
1937, however, resulted in a loss of 
7 cents a share. 


Gamewell C 
Considerable deferred demand for 
products has been built up over re- 


cent years; at present prices of about 
13, shares may be held on a specula- 
tive basis. On May 25, company will 
pay a dividend of 25 cents a share; 
last payment was 25 cents on March 
15, 1932. For the nine months ended 
February 28, 1938, earnings were 
equivalent to $1.72 per share, com- 


pared with 56 cents in the corres-} 


ponding 1937 period. With the com- 


_pany’s fiscal year to end on May 3], 


the dividend was undoubtedly de- 
clared as a measure to conform with 
the surtax on undistributed profits. 
About 80 per cent of the company’s 
business is in renewals and in new 
orders with old customers. 


General Cable D+ 

Despite drab near term prospects, 
company’s potentialities warrant re- 
tention of shares at their recent price 
of around 9. With demand for cop- 
per cable and wire products running 
at low levels, company sustained 4 
loss of $66,147 in the initial 1938 
quarter. After providing for divi- 
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dends on the 7 per cent cumulative 
preferred and $4 Class A stocks, this 
was equivalent to a deficit of $1.21 
r common share. In the March 
quarter, 1937, net was $887,652, 
equal to a profit of 47 cents per share 
of common. Outlook for the current 
quarter is generally dependent on the 
measure of recovery which the con- 
struction industry may show. On 
May 1, last, arrears on the 7 per cent 
preferred were $36.75 per share. 


General Refractories 


C+ 


work on the company’s new electric 
shaver is still going on and manage- 
ment hopes that this product will be 
ready for the 1938 holiday trade. 
(Also FW, Mar. 9.) 


Inland Steel B 

Representing an unusually well 
balanced unit in the industry, existing 
holdings of shares, now around 27, 
should be continued (divs. decld. 
1938, $1.50). Report for the March 
quarter shows a profit of $923,076, 
equivalent to 58 cents a share on 


warranted (ann. div., $1.40; yield, 
7.3%). With March crude produc- 
tion the largest for any month in the 
company’s history, first quarter profit 
rose to $702,892, or 69 cents a share, 
contrasted with $640,320, or 61 cents 
in the same period of 1937. Crude 
production in the three months ended 
March 31, last, increased over the 
1937 quarter—despite Sunday shut- 
downs of all wells in Texas during 
most of the quarter. This is accounted 
for by the fact that more wells now 
are in operation than a year ago. 


Strong financial condition suggests 1,576,070 shares. In the correspond- ; 

w | that this important unit in the re- ing quarter last year, net was ap- Seaboard Oil C+ 
i} fractory industry will successfully proximately $5 million, or $3.34 each Shares appear to have longer term 
| weather the current period of busi- on 1,499,000 shares. Ability to show possibilities and retention in diversi- 
4} ness uncertainty; at current levels, a profit during the first three months _fied lists is warranted ; approx. price, 
tf around 21, existing commitments in the face of generally unfavorable 20 (yield on $1 ann. div., 5%). Com- 
.§ may be continued over the longer conditions in the industry results pany is in the peculiar position of 
term (paid $2 last year). In order largely from Inland’s thorough diver- being in possession of two of its 
» | to meet competition, company recent- sification and low cost operation. A Mexican producing properties while 
ef ly reduced selling prices from 7 to 8 dividend of 50 cents a share will be the government has seized the con- 
:f per cent. With the steel industry paid on June 1; previous disburse- necting pipe lines. Consequently, 
+) operating at a low percentage of ca- ment was $1 a share on March 1, these properties are still being op- 
4) pacity, earnings outlook for this quar- last. (Also FW, Apr. 27.) erated but the oil cannot be moved. 
¢) ter is not particularly promising. As Profit from Seaboard’s Mexican in- 
a) of March 31 net working capital had Kresge (S. S.) B_terests last year accounted for only 
3) risen more than $121,000 over the Retention of shares for the longer about 40 cents of the company’s total 
7— 1937 year-end total (about $3.9 mil- term is warranted by company’s bet- per share net of $1.97. Up to the 
nf lion), despite the reported deposit of ter-than-average record in the variety present time no progress has been 
¢— around $150,000 for sinking fund re- chain-store field; approx. price, 17 made toward payment for the expro- 

quirements on the company’s 4%4 per (yield on $1.20 indic. ann. div., 7%). priated properties. 
cent bonds. (Also FW, Dec. 29, 37.) Stimulated by an Easter week which 

: returned a better volume than the Symington-Gould Cc 
,| Gillette G 1937 holiday period, Kresge’s April Speculative holdings should be 
: With recession influences intensify- sales ran above the same month last smaintained only by those in a position 
1 ing competitive factors, profit margins year. It now appears that sales for to assume greater than average risks; 


have narrowed and shares continue 
unattractive at current levels, around 
9 (paid 25c this year). In the quar- 
ter ended March 31, profit dropped 
almost 40 per cent to $755,864, or 
19 cents a share (after preferred 
dividend requirements), from ap- 


' proximately $1.3 million, or 44 cents 


a share in the comparable 1937 
period. At the present time, outlook 
for the remainder of the year indi- 
cates little if any improvement over 
the initial quarter. Development 


the first four months will be only 
around 4 per cent under the com- 
parable 1937 period. While the out- 
look for the immediate future is un- 
predictable, company believes that by 
the fall, sales will begin to compare 
favorably with a year ago. 


Plymouth Oil C+ 

Industrial position has been ma- 
terially strengthened over recent years 
and at current prices of about 18, re- 
tention of existing holdings appears 


approx. prices: with warrants, 7; 
ex-warrants, 6. In the face of stock- 
holder opposition, directors dropped 
a plan to merge with McConway & 
Torley Corporation (manufacturers 
of railroad equipment). The proposed 
merger, which was approved by the 
directors last November, would have 
involved the issuance of additional 
shares and additional warrants. Ob- 
jectors to the plan maintained that 
McConway’s earning power was in- 
(Please turn to page 23) 
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Low Priced Stock Guide 


‘ HE price range from a few cents 
to $5 a share is heavily populated 
with stocks long known in the idiom 
of Wall Street as “cats and dogs.” In 
order to obtain complete coverage of 
New York Stock Exchange listings in 
this low price group, all issues have 
been included in the tabulation re- 
gardless of quality. Numerous stocks 
are either junior equities of com- 
panies in receivership which seem 
destined to be wiped out in reorgani- 
zation or shares of concerns which 
appear to have little or no recovery 
power. Almost without exception, 
these issues are highly speculative. 
The material in the long tabulation is 
intended to indicate relative positions 
and prospects. It is not to be inter- 
preted as a list of purchase recom- 
mendations. 
The short tabulation includes a list 
of twenty stocks which, in our opin- 
ion, offer better than average ““come- 


Twenty Better-Than-Average 
Low Priced Issues 


American Hide & 


Leather ed. Screw Works 
American Power & Gair (Robert) 
Light nter. Agricultural 
Armour (ill.) Maytag Company 


Aviation Corp. 


Mengel Company 
Columbia Gas & 


Packard Motor 


Electric Penn-Dixie Cement 
Commonwealth & ‘Pittsburgh Coke & 
uthern Iron 
Curtiss-Wright Sharp & Dohme 
Engineers United Paper Board 


back” possibilities. These stocks are 
not suitable for the investor; they 
should be considered only by individ- 
uals able and willing to assume large 
risks in the hope of the substantial 
enhancement (in terms of per cent 
of market price) which accrues when 
cyclical trends take a favorable turn. 
In view of the uncertainties currently 


obscuring the economic outlook, cop. 
siderable time may elapse before the 
appearance of betterment in the rate 
of general industrial activity sufficien 
to stimulate the markets for these 
equities. Anyone who wishes to yp. 
dertake a long range speculation of 
this nature should not limit commit. 
ments to one or two stocks, but should 
diversify the risks by making moder- 
ate purchases of the shares in groups 
of ten or more. 

With the exception of the aviation 
stocks, current earnings are generally 
unsatisfactory. However, since the 
selections have been made largely on 
the basis of characteristic responsive- 
ness to major cyclical changes in gen- 
eral business activity and the com- 
modity markets, the statistial posi- 
tions of at least a majority of these 
equities should show a fairly rapid 
improvement soon after the termina- 
tion of the current period of deflation. 


DIGEST OF 170 COMMON STOCKS SELLING UNDER §$5 


May 4; 


Centra 
Centul 
*Chic. 
*Chic. 
*Chic. 
*Chic. 
*Chic. 
Childs 
City 
Colun 
Cons. 
Cons. 
*Cons. 
Cons‘ 
Cont. 
Cont. 
Coty 
*Cuba 
Cuba 


Curt! 


ended September 30, 
1937. x Eight months. 


*In bankruptcy or receivership and/or being reorganized under 77B of the Bankruptcy Act. 
93 


COMMENT ON STATUS AND PROSPECTS 


Final liquidating dividend expected this year; will probably approxi- 
mate current market price of shares. 

Losses continuing; bank loans growing; large preferred accumula- 
tions; competition extremely keen. Outlook unimpressive. 

Management difficulties have held up corporate simplification plans. 
Stock is junior equity in highly pyramided holding company. 

Erratic earnings record reflects price fluctuations in hide and leather 
markets; needs stable prices to operate successfully. 

For profitable operations company needs larger volume of building 
than has been seen anytime since 1929, 

The high degree of unsettlement 
in various foreign territories served clouds the outlook. 

Earnings depend largely upon price structure for hides and _ skins, 
which holds promise of better stability for 1938, 

Long term trend of artificial ice business downward; - efforts to 
diversify activities have met with little success. 

Earnings declined last year due to lower sales and larger operating 
expenses; record and outlook are unimpressive. 

Price movement of stock reflects large leverage factor; last year’s 


Preferred accumulations of over $25 million suggest eventual recapi- 
talization; common has but small equity. Record erratic. 
Operates in highly competitive field where profit margins are small. 


Com- 
Adverse style trends have virtually excluded profits since 1929; notes 


‘cou! Outlook unimpressive. 
Reorganization not expected to alter fundamentally unfavorable earn- 


Prospects of a 1938 profit drab; longer range outlook better. 


Has shown profits on common in only 3 of last 11 years; another 
deficit expected for current fiscal year. . 
Although company’s relative trade position is not especially strong, 


Reflects severe New England industrial slump. Topheavy capitaliza- 
tion; working capital position weak. 
Earnings trend has been unfavorable and longer term outlook is 


Unsatisfactory depression record and near term earnings prospects; 
substantial improvement a matter of the longer term future. 

Handicapped by higher costs and lower demand from the automotive 
industry, company’s sole customer. 

Status somewhat improved by recent reorganization, but substantial 
revival of world trade necessary for profitable operations. 

A high cost producer; is able to show nominal profits only under 


New management is aggressively developing properties but results 


Price 000 omitted 
Earned per Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) shs.) ($) 
Advance Rumely......... 7DS 0.19 43g—11% 2 203 None None 
Ais-Way D 1.35 1 391 17 None 
Alleghany Corp.......... 1.31 53%4—1 1 4,441 777 77,791 
D 0.60 8%—-1% 2 318 50 None 
Am. Encaustic Tiling... D 0.23 13%4—2 334 310 None 210 
8.62 13%-—-2% 3% 2,009 3,482 121,313 Past earnings record unimpressive. 
Am. Hide & Leather.... $§ 0.03 114—2% 3 585 86 None 
D 0.89 44—1% 2 559 140 1,986 
Am. Mach. & Metals.... 0.51 13%—3 a 307 None 691 
0.54 16%—3 434 3,009 1,772 361,754 
earnings encouraging. 
D11.16 14344—-3% 4 400 373 1,100 
0.34 10%—2% 2% 159 None 3,531 
Earnings record unfavorable. 
0.63 134—-4% 434 4,066 567 82,303 
pany in good financial position. 
D 0.96 173%4—-2% 3 200 6 None 
and accounts payable rising. 
$D15.00 36%4—3% 3% 228 None 2,089 
ings position. 
Austin, Nichols........... xD 0.68 914—2 2% 126 29 None 
Aviation 2D 0.16 9%-2% 4 2,778 None None 
trend of business is encouraging. 
Boston & Maine......... D10.51 1534—3 2% 395 651 133,659 
B’klyn & Queens Trans. §D 1.32 8 —1 1% 800 283 31,516 
uaimpressive. Heavy tax burden. 
0.48 14%-—2% 4% 1,657 60 3,432 
Budd Wheel.............. 0.63 13 —2% 3% 965 6 None 
“Bash Terminal..........- 7D 1.78 2 243 67 17,316 
0.17 914-214 3 600 None None 
favorable conditions. 
ee eee D 0.06 6%—1 1% 1,496 None None 
to date are not impressive. 
Carriers & General....... 0.42 942% 3 602 None 2,600 


A general management investment trust, with diversified portfolio of 
which 27% in railroad securities. Record fair. 


Year ended December 31, 1936. Twelve months 


7. § Twelve months ended June 30, 1937. % Twelve months ended November 30, 1937. Twelve months ended October 31, 
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May 4, 1938 The FINANCIAL WORLD 
-———Capitalization—_, 
Earned Recent Common Bonds 
per ge t 
Sh. (1937) (1897) Price (shs.) (shs.) —($) COMMENT ON STATUS AND PROSPECTS 
al Foundry.....+.+- D$0.10 125%4—2 3% 632 4 1,013 Needs boom in construction and utility building; a marginal company 

Centr in a prince and pourer ble ch : 

oe 0.27 1444—3! 4 100 6 None Earnings are largely affected by unpredictable changes in style an 

Century Ribbon .. 3s Ys fashions. Profit margins are reduced by increased labor costs. 

whic, & Eastern Iil..... D 8.55 44— % Y, 238 220 34,629 LC.C, Finance Bureau approves reorganization plan which “wipes 
am y. Western..... D10.34 6%4— 7 1 1,584 224 339 ,» in comment on ndholders reorganization plan, state we 
re "Chic. & N. realize that the stock, common and preferred, now has 
Gt D 6.07 4 —1 4 452 461 40,983 L.C.C. Finance Examiner recommends reorganization plan whic 
te "Chic. Gt. would eliminate common stockholders. 
nt & PP... 34— 1,174 1,193 461,114 Recent modification of proposed reorganization plan provides only 
se , ee D17.65 3 1 743 545 328,152 xceptionally topheavy capitalization and poor operating earnings in- 
& Pee dicate little hope for stockholders. 
' tg CO...ccccscossceces 0.49 15%—3 4% 325 37 8,963 Increased operating costs, large preferred arrears and declining pur- | 
of Childs chasing power place common in speculative position. , 
City Stores...++++-++++++- vy 0.51 10%—2 23% 1,210 None 15,404 Capital structure is somewhat topheavy. Earnings in past few years 
t- wl showed progress but recent reports reflect adverse business trends. ~ 
Jumbia G. & E........ 0.57 200%—45% 6 12,223 1,101 184,306 Despite improvement in earnings, recent SEC action barring com- 
d Colum F mon dividends places stock in a speculative position. | 
wealth & Southern. 0.18 44%4—1 1% 33,673 1,500 514,063 TVA development and Public Utility Act are two major problems 
Com'w facing this company. 
\s Film Industries... D 0.37 5%4—1 1% 525 400 None Outlook is clouded by keen competitive conditions and uncertainties 
come. as to trade relationships. 
Laundries.......... 0.30 13144—314 4 392 4 470 Though one of leading organizations in the field, with many good 
om. contracts, keen competition prevents major expansion of earnings. 
*Cons, Textile............. D 0.16 1%4%— % YY 2,101 None 2,730 —e reorganized. Earnings record very unsatisfactory and outlook 
obscure. 
Consolidation Coal....... D069 13%—3 3 322 62 11,146 Continued slackening demand for bituminous coal from industrial 
e 7 sources lends little long range promise. 
Cont. Baking B.......... D 0.70 54%4—1 134 2,000 692 56 Seven years of deficits, plus. substantial preferred arrears, place 
n , stock in a decidedly speculative position. : 
a. er 1 0.03 3%—- %S—OidG 2,444 None 975 Small profit shown in 1937 fiscal period was the first since 1929; - 
- operations are again in the red. | 
0.34 4 1,537 None None Steady downward trend in earnings interrupted in 1937 is expected 
to be resumed this year. 
6. ae ee $D 4.29 3 —% A 640 25 43,478 Has filed application for reorganization under section 77B of bank- 
i ruptcy act. Hearings scheduled for May 17 ; 
. Cuban-Am. Sugar........ $0.74 14%-2% 4 982 73 382 Low cost producer with relatively good record; depends on continu- | 
| ance of U. S. Govt’s favorable attitude toward Cuban sugar growers. 
eC Curtiss-Wright .......... D 0.04 834—2 434, 7,429 1,158 None Steady progress is being made earningswise; large unfilled orders 
and maintenance of world rearmament trends suggest further 
1 progress. 
P Dunhill International..... D 0.40 84-14% 2 129 None None In the red since 1931; company’s outlook remains unfavorable as bulk 
| of products is in luxury class. Sells below quick asset value. 
f Eastern Rolling Mill..... 0.58 17 —2% 4% 210 None 165 Company is losing its best customer, the automobile industry, due to 
. disadvantageous plant location and inadequate production facilities. 
Eitingon-Schild .......... tD 0.36 16 —2% 3 398 None 833 General business depression has sharply curtailed demand for furs, - 
indicating lower earnings. 
Elec. & Musical Ind.... 10.10% 7%—35 3 5.8 6 460 None Television set sales have been disappointing. Radio sales gains not 
reflected in net earnings. 
Elk Horn Coal........< D 1.78 2 % 1 312 38 2,205 Reorganization has reduced fixed charges but fundamental operating 
position of company is unfavorable. 
0.75 17%—3 4% 1,516 430 149,562 Recent earnings trends have been encouraging. 
Bent, OF. Bide... w 0.10 9%4—-1% 2 862 None 24,174 Rental rates in New York’s financial district remain unsatisfactory 
while taxes are increasing. No early improvement in prospect. 
oe ee D 1.97 235%%—4%4 3 1,511 638 267,080 Bankruptcy proceedings place this stock, which has never paid a 
dividend, in a very doubtful position. 
Eureka Vacuum.......... 0.08 14%—3 4 241 None None Has had reasonably good record in highly competitive field. But 
operations so far this year have been in red. 
Exchange Buffet......... wD 0.15 6%4—-1% 1% 244 None None _— Past earnings record unsatisfactory. Earnings progress depends upon 
ability to offset the higher costs being experienced. 
r 
“2 | Seer D 0.41 1334—3%4 3% 372 35 247 Recent reports have reflected higher operating costs and company 
was torced to pass May 2 dividend on preferred stock. 
Pairhanks: Co... ssssesee. DZis 5¥%—1 1 60 30 321 Company has shown a profit on the common in only two of the last 
sixteen years; large dividend arrears on both preferred issues. 
Federal Motor Truck.... 0.11 1154%—2 3 500 None None A relatively small unit in its field, company’s earnings in recent 
’ years have been small. 
Federal Screw Works... 0.77 114—2% 3 199 None 1,737 Common stock reflects large leverage in capital structure. 4 
Federal Water Service A 0.03 6 —1% 134 (B) 542 727 105,779 An unimpressive earnings record and absence of any factors pointing 
to significant earnings improvement make the issue unattractive. 
*Follansbee Bros.......... ei 9%—-1% 2 173 30 2,525 Earnings have been unsatisfactory even on present capitalization; 
a eer $ 0.47 1834— 3 350 None 2,880 arnings depend entirely upon price structure for sugar which is 
Francisco Sugar $ 4—2¥%h fixed by governmental control systems in Cuba and the U.S. 
So rer D 0.07 7%—-1% 1% (B) 2 (A) 197 None Company has not shown a profit since 1928 despite smaller deprecia- 
tion charges in last three years. 
ae Co) D 0.001 153%4—3 3% 574 186 4,890 Well entrenched position in trade should enable company to expand 
earnings commensurate with trend of general business activity. 
General Bronze........... 0.48 14 -2% 4 229 None 1,515 Earnings record has been decidedly erratic, and prospects are not 
encouraging due to increasing competition. 
General G. & E. A....... D 0.49 34— % 1 ~~ (B)3,047 5,583 93,427 Preferred arrears and vulnerability under the Public Utility Act: 
place issue in highly speculative position. 
Gen. Public Service..... Nil - 5%—1% 2 669 22 5,000 <A general management investment trust with 35% representation in 
: the public utility field. No equity for common Mar. 31, 1938. . 
Gen. Realty & Util...... D 0.76 534—1 1% 1,544 227 22,486 General conditions in real estate field remain uncertain and rents. 
too low to permit reasonable return on company’s investments. 
Gobel (Adolf) ........... 1D 0.91 64-1% 2 431 None 1,275 Six years of deficits, plus keen competitive conditions, indicate mar- 
' ginal status of the stock. 
Goebel Brewing.......... 0.39 8%4—2 3 1,360 None None Limited market and intense competition handicap earning power. 
Gotham Hosiery.......... 0.41 13%4—-3% 3% 395 27 2,087 Restricted to the use of pure silk in its products, sales volume de-- 
pends upon high general purchasing power. 
Graham-Paige ..........- D 0.76 44-14% 1% 2,866 Ss 964 No profits since 1928; loss in 1937 largest since 1932; preferred divi- 
: dend arrears $42 per share; financial position weak. 
Granby Cons. Mining.... D014 15 —3> 4 450 None 750 — _ ore reserves doubtful; significant profits are highly im-. 
probable. 
Grand Union.......... ... D042 5%—-1% 1% 290 160 10 Competitive conditions are keen and operating costs have been rising.. 
Arrears accumulating on preferred. 

*In bankruptcy or receivership and/or being reorganized under 77B of the Bankruptcy Act. + Twelve months ended September 30, 1937. § Twelve- 
months ended .June 30, 1937. %¢ Twelve months ended November 30, 1937. {Twelve months ended October 31, 1937. w Nine months. y Twelve months: 
ended January 31, 1938. 

(Please turn to page 26) 
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Valuable for Future 


No. 409 Allegheny Steel Company 
Data revised to April 27, 1938 ipomnings and Price Range (AGL) 

Incorporated: 1905, Pennsylvania, as suc- 80 ne 

eessor to Allegheny Steel & Iron Company. 60 

Office: Brackenridge, Pa. Annual meeting: 40 

Last Tuesday in April. Number of stock- 29 

holders: preferred, 279; common, 3,881. 0 Oo $4 

Capitalization: Funded debt........... None —— $2 

*Preferred s 7% cum. ($100 0 
33,331 shs. §2 

Common stock (no par)......... 752,533 shs. a snare. $4 

1930 ‘31 32 ‘33 ‘34 1937 
*Callable at $110 per share. 


Business: Specializes in production of alloy steel strip and 
sheets from its own steel. Makes no pig iron. Non-corrosive 
chromium and nickel alloys are important items. Also makes 
plates, pipe, tubes and castings. Chief customers are the auto- 
motive and electrical equipment industries. 

Management: Capable; associated with company 30 years. 

Financial Position: Strong. Net working capital at end of 
1937, $6 million: cash, $979,426; marketable securities, $213,838. 
Working capital ratio: 4.4-to-1. Book value of common, $20.66 
per share. 

Dividend Record: Common dividends omitted 1932 and 1933; 
otherwise payments have been made in every year since 
issuance. 

Outlook: Company is attempting to overcome increasing 
competition in flat-rolled steel production by greater emphasis 
on stainless and other alloy grades. This policy is advan- 
tageous in that it lessens dependence on present principal 
customers. 

Comment: Stock is in a relatively conservative position 
for a steel equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE oe gece: 


ear 
Qu. ended: Mar. 31 June 30 Sept. 30 .31 Total dends Price Range 
D$0.70 D$0.37 D$0.57 D$0.48 D$2.12 None 15 —5% 
D0 0.37 0.15 10 None 26 —5 
0.30 0.51 D 0.15 0.33 0.99 $0.30 23%—15 
Oo See, 0.44 0.19 0.31 0.57 1.51 1.00 32 —21 
Es 0.37 0.74 0.39 0.65 2.13 1.65 403%.—26% 
rn 0.66 1.07 0.28 0.14 2.10 1.60 455—13 
No. 345 Alpha Portland Cement Company 
-Fornings and Price Range (AHP) 
Data revised to April 27, 1938 ~ PRICE RANGE 1 
Incorporated: 1910, New Jersey. Office: 15 7 Por 
South 3rd Street, Easton. Pa. Annual meet- 
ing: The Thursday following the third Wed- 0 a $4 
mesday in April. $2 
0 
Capital St (no par)........ 2. shs. 1990 31°32 "33 "34°35 1037 


Business: One of the largest low-cost cement producers; 
annual capacity, approximately 13 million barrels. Principal 
product is grey portland cement marketed under the well 
known trade name of “Alpha.” Raw materials are obtained 
from the company’s own quarries. 

Management: Capable and aggressive. Principal officers 
have been with the company for more than 30 years. 

Financial Position: Strong. Net working capital December 
31, 1937, $6.4 million; cash, $1.3 million; Government securi- 
ties, $3.6 million. Working capital ratio: 21.2-to-1. Book value 
of stock, $32.82 per share. 

Dividend Record: Payments made at various rates in every 
year since 1916 except 1933 and 1934. Present annual rate, $1. 

Outlook: Rate of activity in building and construction 
industries determines volume of business and earnings. 
Effects of competition from imported cement are of relatively 
minor importance because only a few of company’s plants 
operate on the Atlantic seaboard. 

Comment: Dependence upon the building industry with its 
wide cyclical fluctuations is indicative of the speculative 
character of the capital stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
12 months ended Calendar Years 


Fiscal 
years ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
7 r D$1.47 D$1.88 D$2.21 D$2.84 $0.50 10 — 4% 

eee D 2.66 D 2.24 D 1.67 D 1.13 None — 5% 

Ccceeebeneu> D 1.02 D 0.65 D 0.62 D 0.47 None 20%—11% 

Se D 0.45 D 0.49 D 0.42 D 0.28 1.00 22%—14 

D 0.35 0.40 1.00 1.34 1.25 34%—19% 

| 1.58 1.07 0.55 0.36 1.00 39%— 8 
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Reference 


No. 474 


Data revised to April 27, 1938 
Incorporated: 1895, Pennsylvania, as suc- 80 
cessor of business originally established in 60 
1860. Office: Lancaster, Pa. Annual meet- 40 
ing: Third Wednesday in March. Num- 
ber of stockholders, 7,188. 20 
Capitalization: Funded debt.......... None 
*Capital stock (no par)...... 1,410,644 shs. 


*In July, 1937, 201,520 shares were is- 
sued and proceeds used for redemption of 
4% debentures in August, 


EARNED PER SHARE 


DEFICIT PER SHARE 


1930 °31 34 '35 '36 193) 


Business: Manufactures and distributes a diversified line of 
products including linoleum and felt-base floor covering; lino. 
leum, rubber, cork and asphalt tiles; linoleum type yal 
coverings; cork and insulation for cold storage; insulating 
bricks for furnaces; cork stoppers, crowns, metal caps and 
plastic closures; glass containers and glass wool. 

Management: Capable and efficient. 

Financial Position: Excellent. Net working capital as of 
December 31, 1937, $21.4 million; cash, $2.8 million; market. 
able securities, $3.6 million. Working capital ratio: 8.8-to-1, 
Book value of stock, $32.11 per share. 

Dividend Record: Good. Payments made at varying rate 
in every year since 1895 with the exception of 1932 and 1933, 
No fixed current rate. 

Outlook: Cork represents only 25 per cent of company’s ray 
material cost. Company is not dependent upon Spain for this 
raw material as it can also obtain cork from Portugal, Africa 
and several Mediterranean islands. Progress depends chiefly 
upon status of building industry. 

Comment: Improvement in capital set-up and earnings 
have given the capital stock semi-investment status. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Six months ended: June 30 Dec. 3 verte Dividends ce Rang 


D$0. 27 D$1.60 8 None 10 — 
0.52 1.45 1.97 None 3 — 4 
1.16 0.47 1.63 $0.25 26%—144 
1.26 1.58 2.84 0.87% 0%—1! 
1.18 2.52 3.70 2.50 625% 
2.19 1.47 3.6 2. 0% 


*Based on 1,209,124 shares from 1932 to 1935 and on present capitalization fo 
1936 and 1937. 


No. 410 Associated Dry Goods Corporation 


i Price R DG 
Data revised to April 27, 1938 5 Earnings and Price Range (D6) 


Incorporated: 1916, Virginia, as holding 30 
company for several long established depart- 20 
men stores. Office: 902 Market Street, 
Wilmington, Del. Annual meeting: Third 


PRICE RANGE 


% 


Monday in May. Number of stockholders: EARNED PER SHARE 

About 6,000. Fiscal Year ends Jan. 31 ° 
Capitalization: Mortgages...... $4,742,500 +) 
*First preferred 6% cum........ 134,364 shs ano % 
*Second preferred 7% cum...... 56,901 shs 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 
Common stock (par $1)........ 590,940 shs 


*Preferred stocks are non-callable; par $100. 

Business: Controls some of oldest and largest department 
stores in United States, including Lord & Taylor and James 
McCreery & Co., in New York; and Hahne & Co., Newark, N./. 

Management: Highly regarded. 

Financial Position: Strong. Working capital January 31, 
1938, $16.8 million; cash $5.2 million; U. S. Govt. securities 
$168,315. Working capital ratio: 5.8-to-1. Book value of com- 
mon stock, $23.05 a share. 

Dividend Record: Regular preferred. payments from 191 
to early 1932. Payments resumed on first preferred in 1935; 
accumulations cleared up January 15, 1937. Nothing on second 
preferred from 1932 to early 1937. Giving effect to March |, 
1938, payment, arrears total $31.50 per share. Payments 0 
common stock 1920 to 1931; none since. 

Outlook: Aggressive merchandising policies have improve 
the company’s competitive position. Earnings progress wil 
depend not only upon consumer purchasing power trends 
but also upon the success in absorbing heavier costs. 

Comment: Common is rather speculative; early divident 
resumption is improbable. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Jan. 31: 1932 1933 1934 1935 1936 1937 198 
Earned per share.... D$1.22 D$5.47 D$1.71 D$0.45 $0.11 $0.85 $0.01 
Dividends paid..... 2.12% None None None None None Nott 


Price Range: 
Calendar Years 1931 1932 1933 1934 1935 1936 1983! 
2956 11 20 18% 1836 27 244 


5% 3 8% 7% 6 
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No. 739 Doehler Die Casting Company | No. 359 Kimberly-Clark Corporation 
squamings and Price Range (DLD) peamnings and Price Range (KMB) 
Data revised to April 27, 1938 40 SRE TINGE Data revised to April 27, 1938 60 


ted: 1908, New York. Business 
established in 1904, Office: Smead °° 
‘Ave., Toledo, Ohio. Annual meeting: Fourth 
Friday in April in New York City. Num- 0 


ber of stockholders, 1,362. EARNED PER SHARE A | 


Capital stock (nO par).........+ A 
1930 ‘31 ‘32 33 ‘34 ‘35 °36 1937 


Business: World’s largest producer of die castings. Prod- 
ucts are used in the automobile, electrical appliance, clock, 
radio, washing machine, oil, hardware and other industries. 
Automobile manufacturers take around 40 per cent of total 
output. 

Aggressive and capable. 

Financial Position: Fair. Net working capital December 
31, 1937, $390,197; cash, $204,482. Working capital ratio: 1.3- 
to-1. Book value of common, $15.73 per share. 

Dividend Record: Irregular. Paid 50 cents on common 
September 30, 1936, the first since 1925; no regular rate. 

Outlook: Company accounts for about half of domestic 
die casting work done by independents. Doehler is less de- 
pendent on motor car production than is the average auto 
accessory enterprise due to its better diversification of outlets 
among other industries. 

Comment: Stock is improving in stature, but is essentially 
a business cycle issue and therefore must be considered as 
partially speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ear 


8 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends ~~ Range 
1932 


D$1.38 None 
1935...-++6. $0.85 $0.75 $0.51 $0.29 2.40 None 28%—10% 
0.68 0.89 0.67 1,24 $3.19 $1.00 387%—27% 
1937....+00. 1.25 1.16 0.93 0.29 13.46 2.0 46%—16% 


*Quarterly earnings not reported until 1935. tAfter surtax. {To April 27, 1938. 


No. 397 Keystone Steel & Wire Company 
Earnings and Price Range (KES) 

Data revised to April 27, 1938 $5 

Incorporated: 1892, Illinois, as Keystone 44 

Woven Wire Fence Company. Reincorporated 5 

under present title 1907. Office: Peoria, 0 oO | 

Illinois. Annual meeting: Last Friday in 

September. Number of stockholders: 2,131. EARNED PER SHARE z 

Capitalization: Funded debt...... $1,600,000 DEFICIT PER SHARE 

Capital stock (no par).......... 757,632 shs 1930 ‘31 ‘32 '33 ‘34 ‘35 '36 1937 


Business: Engaged principally in production of wire and 
wire products. Plain wire, galvanized wire and wire fencing 
constitute 35%, 28% and 18%, respectively, of the company’s 
output. Equipped to produce about 57% of its steel ingot 
requirements, but has no pig iron capacity. Chief customers 
are middle western farming communities. 

Management: Under control of founders of the business. 

Financial Position: Strong. Net working capital at end of 
1937, $3.4 million; cash, $283,336. Working capital ratio: 3.3-to-1. 
Book value of capital stock, $10.24 per share. 

Dividend Record: Payments made continuously since 1908 
except 1919-26 and 1931-33. No present regular rate. 

Outlook: Earnings prospects depend on farm income and 
relation between wire prices and operating costs, which in 
recent years has not been completely satisfactory. Semi- 
integrated status is an asset during slow periods; somewhat of 
a drawback when times are better. 

Comment: Small size of company and lack of diversification 
of products and outlets detract from status of stock. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF SARITAL STOCK: 


+Year’s vi- 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total dends {Price Range 
$0.50 $0.36 1.40 0.75 20 —5% 
. $0.44 $0.60 0.30 0.20 1.90 1.37% 24%—17% 
2s 0.50 0.57 0.27 0.04 § 1.53 0.70 20%— 5% 


*All figures to and including March, 1936, adjusted for 4-for-1 split-up May 15, 
1936. +Fiscal years ended June 30. tDividends and price range also adjusted for 
split-up. §After surtax of 4 cents. 


45 PRICE RANGE 
Incorporated: 1928, Del.; predecessor com- 30 
pany formed 1872. Office Neenah, Wiscon- 15 
sin. Annual meeting: April 11. 


0 $6 

Capitalization: Funded debt...... $9,720,000 EARNED PER SHARE $$ 

*Preferred stock (6% cum. 0 

a. | wna 99,630 shs DEFICIT PER SHARE $2 
Common stock (no par)......... 488,173 shs 1930 '31 32 33 34 35 ‘36 1937 


Business: The second largest producer of book papers for 
magazines, catalogues and the like. Dominant factor in the 
production of rotogravure paper, the company supplies 85 
per cent of the domestic demand. Contracts are held with 
some 50 national periodicals. 

Management: Experienced and progressive. 

Financial Position: Comfortable. Net working capital 
December 31, 1937, $7.4 million; cash and equivalent, $1.2 
million; marketable securities, $1.3 million. Working capital 
ratio: 3.1-to-1. Book value of common, $55.70 per share. 

Dividend Record: Regular dividend rate was $2.50 annually 
from 1928 to Jan., 1932 (plus extras); omitted after Oct., 1932, 
and resumed in 1935. Present rate, $1 per annum plus extras. 

Outlook: Determining factors for company’s sales volume 
are magazine circulation and advertising lineage, which closely 
follow the trend of general business conditions. While well- 
consolidated position in its field assures company of a cer- 
tain volume of business, a high rate of activity is needed 
to make operations profitable. 

Comment: The common stock belongs in the business 
man’s risk category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
0. $0. $0.30 1.438% 


$0.19 03 D$0.27 D$0.02 $ 19%— 6% 
0.01 0.02 0.18 D053 D 0.32 None 25%— 5% 
D 0.18 0.08 DO18 D005 D 0.33 None 18%4— 9% 
0.24 0.30 0.09 0.09 0.72 $0.25 21 —10 
0.42 0.42 0.34 0.5 1.76 1.00 46%—18% 
0.93 0.97 0.66 1.05 3.61 $2.00 46%—17% 


*Including extras. 


No. 366 Life Savers Corporation 
seomings and Price Range (LSV) 
Data revised to April 27, 1938 40 


30 PRICE RANGE 


Incorporated: 1933, Delaware; originally in- 
corporated in 1926; from 1928 to 1933 was 
a unit of Drug, Inc. Office: Port Chester, 
N. Y. Annual meeting: First Monday in 
May. Number of stockholders: 13,500. 


Capitalization: Funded debt.......... None 
Capital stock ($5 par)........ 343,799 shs 


Business: Manufactures, sells and distributes a candy 
confection known as “Life Savers” and other hard candy. A 
subsidiary manufactures and sells in Canada “Beech-Nut 
Gum,” “Beech-Nut Candy Drops” and “Beech-Nut Fruit Drops.” 
Another subsidiary makes “Pine Bros. Glycerin Tablets” and 
“Orasol.” Products sold through wholesalers and chain stores. 

Management: Capable and progressive. 

Financial Position: Very strong. Net working capital $2.6 
million; Cash, $1.3 million; marketable securities $1.1 million. 
Working capital ratio: 7.9—to-1. Book value, $10.39 per share. 

Dividend Record: Present company paid initial quarterly 
dividend of 40 cents in December, 1933. Present regular rate, 
$1.60 a year plus extras. 

Outlook: Despite keen competition, company has main- 
tained a stable earnings record through aggressive advertising 
and promotion. Profit margins are relatively wide, although 
raw material ingredient costs are of some importance. 

Comment: Stock is of semi-investment stature and appeals 
chiefly for income. 


EARNINGS, DIVIDEND RECORD AND PRICE anges OF CAPITAL STOCK: 
ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

19388.... $0.74 $0.64 $0.40 22%—15% 


3 $0.49 $0.28 $2.15 
1934, 0.61 0.59 2.33 1.6' 24 —17% 
1935.. . 0.46 0.72 0.77 0.39 2.34 1.60 2954—21 
1936.... a4 0.44 0.78 0.78 0.46 2.46 *2.20 31%—25 
| See 0.67 0.87 0.99 0.42 2.95 *2.70 29 —23 


*Including extras. 


(Please turn to page 28) 
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Could It 
Be Done? 


For more than one reason would 
the President’s proposal to tax the 
salaries of public officials be advisable 
and salutary could it be done. One is 
that there is no reason for their ex- 
emption, for on the basis of service 
rendered, most of them are excep- 
tionally well paid. The other reason 
is that if like every one else they were 
forced to contribute their share to the 
maintenance of the Government, it 
would make them tax conscious, and 
they would learn how it feels to be 
carrying these heavy burdens. They 
then would be less inclined to increase 
the burdens on the shoulders of others 
less fortunate than themselves. 

But Congress would have to take 
action in order that such salaries be 
taxed ; and as the salaries of the Con- 
gressmen themselves would then be 
subject to levy, there seems little im- 
mediate likelihood of Congress com- 
plying with the President’s recom- 
mendation. Instead, the smoke screen 
will be raised that a constitutional 
amendment will be needed to legalize 
such action. Nearly a million poli- 
ticians now are feeding at the public 
crib, and if they were forced to pay 
their share of our taxes, the revenues 
from this source alone would run well 
into the tens of millions of dollars. 
No harm can come from putting this 
proposal on the politicians’ door steps. 
At least it will reveal how selfish or 
unselfish is their individual attitude 
toward it. 


Public Attitude 
Changing 


When the individual feels the pinch 
in his own pocketbook he is no longer 
an apt student for those preaching ab- 
stract economic theories. Nor can he 
be appeased by promises of better 
times to come. His purse is low, his 
stomach craves for things he can no 


longer afford, and then he tries for 
himself to discover what is wrong. 
By this time he realizes that the New 
Deal somewhere along the line has 
cracked badly. “Why” is immaterial 
to him; he knows and feels it. He 
need not search far to find the cause. 
It is clearly before him in invisible 
and direct taxes, and in the higher 
cost of living because the Government 
needs so much out of each one’s in- 
come to meet its own bills resulting 
from its own excessive extravagance. 
When the realization of this fact 
comes down to him, there takes place 
a decided change in attitude and that 
is what is happening in the country 
and of which numerous signs are ap- 
pearing. 

The great mass of the people are 
beginning to think for themselves; 
they no longer are content to be led 
blindly around by the nose by the 
fatuous promises of cracked-brain 
economic theorists. Many of these 
signs could be mentioned, but none 
more clearly reveals this transition 
than that which has taken place in 
Oregon, a state that has been con- 
sidered pronouncedly radical in its 
views. There the citizens of eight 
counties voted almost two-to-one 
against setting up their own utility 
facilities, preferring to buy their 
power from private companies. Their 
ballots literally said to the Govern- 
ment that they prefer it to remain out 
of private business. This is a very 
good indication that the people are 
regaining their sense of political pro- 
portions. 
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It Could 
Happen Again 


The financial column of the New 
York Sun has satirically called atten- 
tion to something which could happen 
to our Social Security scheme, and 
which if it did eventuate would make 
the soldiers’ bonus pre-payment look 
like a piker’s idea. A letter to that 
newspaper has suggested that a few 
years hence the beneficaries of Social 
Security may, like the soldiers, be un- 
willing to await the due dates for their 
payments under the plan, and demand 
that they be permitted to borrow up 
to 80 per cent of the face value of 
their equity therein. The writer of 
that letter, together with his two sons 
and a daughter, by 1941 will have 
contributed a total of $240 to the So- 
cial Security fund. By borrowing 8 
per cent of their share of the fund 
they would receive $432. That looks 
like a bit of Ponzi financial magic, 
but isn’t; for during the time the four 
employees were paying in their 
shares, their employers had contribu- 
ted $300. 

It will be recalled how the soldiers, 
when they saw how the Government 
was spending money, raised a hue 
and cry to have the bonus paid them 
before it was due, and succeeded in 
getting a pliant Congress to accede 
to their demand even over the Presi- 
dent’s veto. If the beneficiaries of 
Social Security a few years hence get 
the idea that they are immediately 
entitled to at least 80 per cent of the 
money which has been paid into the 
fund, what will prevent their clamor- 
ing for such a payment? 

We may see such a stampede; and 
if it develops, our unbalanced social 
security fund would have great diffi- 
culty in meeting this run, for the 
Government is not sequestering such 
revenues but is using them for cur- 
rent running expenses. Before this 
happens, Congress should awaken to 
this danger and revise the entire So- 
cial Security plan. 
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The FINANCIAL WORLD 


The Technical Position 
of the Market 


The industrial 
averages reached 
the 121 level on April 16, completing 
4 62.3 per cent retracement of the 
preceding down swing from 132.41 on 
February 23 to the extreme bear mar- 
ket low of 98.95. The recovery per- 
centage-wise slightly exceeded normal 
technical proportions—but that fact 
alone has no fundamental significance 
in indicating either that the inter- 
mediate trend had turned definitely 
upward, or that the end of the bear 
market has been reached. The action 
of the rails provides reason for cau- 
tion. This average rose to 22.75 on 
April 9, a 32.6 per cent retracement 
of the previous decline from 30.52 on 
February 23 to 19.0 on March 31, but 
failed to follow the industrials into 
higher ground at the end of the fol- 
lowing week. 

Reactionary movements early this 
week on sharply reduced volume have 
not served to clarify the picture. Al- 
though selling has dried up on the 
declines, the market has shown a high 
degree of volatility with some indi- 
vidual losses rather large on only a 
few hundred shares. Extreme dull- 
ness will not in itself turn the market 
higher as long as stocks continue to 


Secondary Trend 


show mediocre resistance to moder- 
ate liquidation. 

Again the action of the commodity 
indices has been definitely bearish. 
Moody’s Spot index declined to a new 
bear market low on April 26, breaking 
through the March 31 level of 140.8 
by three full points. This index at 
137.8 is at the lowest level since June 
11, 1934, on which date the industrial 
averages closed at 97.82 and the rails 
were 44.69. The Spot Commodity 
index has declined without a worth- 
while rally since early March, and 
has been in a definite bear trend for 
nearly three months, as the January 
10 high of 152.9 was not reached in 
the February-March rally. 

Dow-Jones index of the commodity 
futures, while not as sensitive an 
average, has also been reactionary. 
The extreme daily lows to date were 
reached on April 12 at 48.62 (the 
closing lows were 48.88 on April 6), 
and in the following rally, the index 
advanced to 50.84 on April 18. Since 
that time, the index has moved in a 
zigzag pattern, with the trend down- 
ward. And on April 26, the index at 
49.57 was less than a point above the 
bear market lows. 

If inflationary prospects have been 
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Odd Lots—100 Share Lots 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading’”’ not only interesting but of 
material value. 


It contains many suggestions that should 
help the new as well as the experienced 


investor. 
Ask for F. W. 812 


Members New York Stock Exchange 


39 Broadway New York 


STOCKS 


and 


COMMODITIES 


Cash or Margin Accounts 


Folder “‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


MIDDLE AGE 
WHAT YOU MAKE 


By BORIS SOKOLOFF, M.D. 
Author of Vitality and The Achievement 
of Happiness 
$1.75 GREYSTONE PRESS NEW YORK 
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The FINANCIAL WORLD 


the chief stimulus to stock prices, the 
action of commodities must be re- 
garded as a serious counterbalancing 
factor which emphasizes the technical 
character of the rallying tendencies in 
stocks. Moreover, the best perform- 
ance in the past four weeks has been 
turned in by the bond market, which 
obviously would not be helped by in- 
flation in the better grade section, at 
least. Representative indices of bet- 
ter grade liens joined with stocks in 
climbing to the best levels of the rally 
on April 23 with all groups partici- 
pating in the advance. But it was 
noted that prices showed a better re- 
sistance on the ensuing dip than did 
the blue chip stocks. 

On balance, therefore, the unfavor- 
able factors are rather on the side of 
lower share prices. A reaction to the 
108-110 level in the industrial aver- 
ages with the lower limit unbroken 
would be favorable, and indicate a 
new attempt to penetrate the 123-125 
area. Or should the rails cross their 
April 9 top of 22.75 on increasing 
volume, the implication would be that 
the minor trend is upward. But a 
penetration of the 108 level would 
suggest a new testing of the bear mar- 
ket lows, for the 105.43 and 20.80 
levels of the industrials and rails made 
April 7 do not appear to be too 
strong a base. It is not, of course, 
necessary for an immediate or pro- 
tracted decline at this stage to mark 
a final climax of the bear market. 
Should a period of backing and filling 
on dullness persist for another two or 
three weeks, a base for further rally- 
ing power would be made. And be- 
cause of the extreme thinness of the 
market on either side, any decisive 
piece of news, or a change in politi- 
cal temperament conceivably could 
change the entire picture over-night 
and without any technical warning. 


There are as yet 
no indications that 
either the intermediate trend or the 
major trend have changed direction ; 
both remain downward, although 
technical forecasting abilities fail to 
reveal the extent or scope of the trend. 
It is probable that, at worse, we are 
witnessing the last phase of the bear 
market, and should there be a turn 
ahead for business the averages should 
discount this prospect by from two to 
three months. Moreover, several past 
bear trends have wound up in the 
early summer months. 

—Written April 27. 
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Bond Market Digest 


HE bond market appears to have 

entered a period of erratic price 
movements on a very small volume 
of trading. The flurry in U. S. Gov- 
ernments subsided, but the undertone 
continued strong. Speculative bonds, 
particularly rails, have moved up and 
down irregularly without establishing 
a clear cut trend since the first week 
in April, although the list as a whole 
showed a net gain last month. 


Clinchfield 5s 


Carolina, Clinchfield & Ohio first 
5s, 1938, have enjoyed a high invest- 
ment rating and under normal cir- 
cumstances refunding of the issue 
could easily be effected in the private 
capital markets. The property is of 
outstanding importance to the lessees, 
the Atlantic Coast Line and Louisville 
& Nashville, both of which are in 
good financial condition, and earnings 
in recent years have been satisfactory. 
In 1936, the Clinchfield’s net income 
was only slightly less than the total 
of expenses, bond interest and full 
dividend rentals on the C. C. & O. 
stock, and for 1937 there was a sur- 
plus of $531,000 after all of these 
charges. Up to February, 1938, the 
first 5s had not sold below par since 
1934, and the low for that year was 
9534. The bonds have recently been 
quoted around 99. However, the re- 
cent unsettlement in the market for 
railroad bonds, including even high 
grade senior liens, has made the flo- 
tation of a refunding issue impracti- 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Alton Water Company ist A 5s, 
Chesapeake Corp. (West Point, 
Va.), 1st conv. 7%s, 1942.... $18,000 May 1,’38 
Denver Gas & Electric Light 
Co. ist & ref. Se, 1951...... 66,800 May 1,°38 
Denver Joint Stock Land Bank 
of Denver 5%s, 1951........ Entire May 1,°38 
Federal Land Banks Farm Loan 
Entire May 1,’38 
First-Trust Joint Stock Land 
Bank of Chicago 448, 1952.. 600,000 May 1,’38 
First Texas Joint Stock Land 
Bank of Houston 5s, 1941.... 404 May 1,’38 
French National Mail Steamship 
Lines ext. 68, 1952.......... 202,000 May 1,’38 
Gemmer ns Company 
20,000 May 14,’38 
Kansés city Country Club (Mo.) 
Entire May 1,’38 
Kinzua Company extd. 
25,500 May 1,’38 
Montana Joint Stock 
f Helena, Mont. 5%s, 1951.. Entire May 1,’38 
North Carolina Joint Stock Land 
Bank of Durham coup. & 
Entire May 1,’38 


TREND OF THE BOND AVERAGES 
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cable. Consequently, the company 
has applied for permission to borrow 
$14.1 million from the RFC to meet 
the maturity on June 1. In view of the 
good quality of the collateral offered, 
there appears to be little question that 
a loan will be granted. 


CCC Notes 


Congressional authorization of a 
full Government guarantee and recent 
changes in the bank credit situation, 
coupled with a relatively liberal inter- 
est rate, assured the success of last 
week’s flotation of $200 million Com- 
modity Credit Corporation notes, due 
November 2, 1939, and carrying %4 
per cent interest. The strong institu- 
tional demand was evidenced in the 
fact that the issue was about seven 
times oversubscribed and later open 
market dealings on a % per cent net 
yield basis. The Commodity Credit 
Corporation had previously obtained 
most of its funds from the RFC; $10 
million of the proceeds of the new 
issue is to be devoted to repayment 
of this indebtedness and $60 million 
to retirement of outstanding collateral 
trust notes. Financing of this nature 
tends to reduce the direct Govern- 
ment debt since guaranteed obliga- 
tions are not included in the public 
debt figures, whereas loans from the 
RFC, in the final analysis, are sup- 
plied from Treasury borrowings. It 
is believed that other shifts from di- 
rect to contingent debt will follow. 
Substantial increases in indebtedness 
of the latter type, although effecting a 
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superficial improvement in public debt 
statistics, are viewed askance by 
conservative students of Government 


finance. 


Hudson & Manhattan 5s 


Increasingly dubious prospects for 
the income 5s indicate advisability 
of transfer to more promising specu- 
lative media; moderate positions in 
the refunding 5s may be maintained, 
although it must be recognized that 
a negative decision on the rate in- 
crease petition would probably have 
adverse effects marketwise. (‘Recent 
prices ; income 5s, 15; refunding 5s, 
42.) Employes of the Hudson & 
Manhattan who are members of the 
Brotherhoods of Railroad Trainmen 
and of Locomotive Engineers last 
week voted in favor of a strike, the 
company having rejected demands 
for wage increase ranging from 15 to 
42 per cent. A counter proposal by 
the company of increases similar to 
those recently granted to other em- 
ployes (5 per cent, with an additional 
5 per cent dependent upon a favorable 
decision in the fare increase case) was 
turned down. The company has suf- 
fered from the severe decline in em- 
ployment in downtown New York; 
an official recently stated that gross 
passenger revenues were running 
about 7 per cent less than the low 
point of 1933. The situation is com- 
plicated by questions of jurisdiction 
over labor disputes. A payment of 
1% per cent interest was made on the 
income bonds on April 1, but further 
disbursements on this issue appear 
very doubtful in view of the recent 
trend of earnings. 


Texas Electric Service 5s 


The issue is not suitable for strictly 
conservative purposes, but may be 
retained in diversified lists. (Recent 
price, 86.) Texas Electric Service 
obtains about half of its revenues 
from sales in Fort Worth. News that 
the Federal Power Commission had 
agreed to make an estimate of costs 
of a municipal electric distribution 
system failed to have much effect up- 
on the market for the first 5s, which 
had previously dropped about 10 
points on earlier news of agitation for 
municipal utility ownership. Applica- 
tion has been made for a $3 million 
PWA loan, but the outcome with re- 
spect to the private utility remains in 
doubt. There seems to be consider- 
able question that the project will 
prove practicable. Federal power 


OF 


Market movements can be 
detected by those trained to 
anticipate correctly. Such 
training is yours in ‘“‘The 


Seven Pillars of Stock Market Success,” which explains how 
to correct mistakes that wipe out profits — how to TIME 
trades for bigger profits and fewer losses—WHAT to buy 


and HOW to know—etc. 
can be put to work at once. 


Charts $7.50. 


A unique, practical volume that 
Complete with 37 pages of 


MONEY BACK GUARANTEE days for rejund 


SEND REMITTANCE TO 


SEAMANS-BLAKE, INC., 295 Madison Avenue, Dept. 51, New York City 


Plus the Prestige 
of 97 Years 


The Eagle was founded 97 years ago, when the city from 
which it takes its name had but 20,000 inhabitants. 


Today, both Brooklyn and The Eagle are the largest in their 
respective histories—Brooklyn with its more than 2,700,000 
people, and The Eagle with the largest weekday and Sunday 


circulation ever recorded for it. 


No other Greater New York newspaper has so high a per- 
centage of Brooklyn home coverage as The Eagle, which is 
why advertisers are increasingly aware of the exceptional value 


of Eagle circulation. 


peers». 


DAILY 4 EAGLE 


THE GREAT HOME NEWSPAPER OF BROOKLYN AND LONG ISLAND 


sources are so far distant that trans- 
mission costs appear prohibitive, and 
state projects which are planned pri- 
marily for flood control and irrigation 
would probably not prove dependable 
because of the irregularity of stream 
flow. As a substantial source of steam 
generated power would be necessary 
to assure uninterrupted service, it 
appears unlikely that Texas Electric 
Service’s plants could be dispensed 
with if the municipal project should 
finally be consummated. 


Better-Than-Average 


CCORDING to the U. S. De- 
partment of Labor, employment 
in all manufacturing industries during 
February declined 17 per cent under 
the like 1937 month. Employment in 
petroleum refineries, however, was 
off less than 1.5 per cent and payrolls 
were actually higher than a year 
earlier. The showing is interesting 
in view of the industry’s increasingly 
stringent proration measures. 
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RISE 
TO JUNE? 


Has the market laid a foundation 
for a consistent rise to June? For 
a critical analysis read the current 
issue of the semi-weekly Stock 
Trend Bulletins. 


Send for a free copy now, enclos- 
ing 6c in stamps to help cover cost 
of mailing. 


DEPARTMENT A 


STOCK TREND 
SERVICE, Inc. 


HUNTER, New 


VERY investor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 752, Chimes Buildmg, Syracuse, N. Y. 


Write for FREE Bulletin! 


r= Babson’s Reports a= re 
Dept. 109-48, BABSON PARK, MASS. 
B Send free Bulletin “If Inflation Comes.” J 


Name i 


Address 


Boom Ahead 
in Building 
Stocks? 


Send for Bulletin FWM-4 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE that Columbia Broadcasting is 

making progress on its plans for tele- 
vision experimentation—New York tele- 
vision studios will soon open in Grand 
Central Station with the transmitter across 
the street, atop the Chrysler Building. .. . 
General Refractories is developing a line 
of refractory products for use in the con- 
struction and domestic oil burner industries 
—the diversification of output would lessen 
the company’s dependence upon the steel 
trade. . . . Universal Pictures follows the 
“fairy tale trend” in the movies with its 
proposal to star Deanna Durbin in “Cin- 
derella”—incidentally, this film will repre- 
sent Universal’s first full-length feature in 
Technicolor. . . . The latest improvement 
in gas ranges is being exploited by Tappan 
Stove—the “Visulite Oven” is equipped 
with a transparent “Pyrex” glass door 
through which the food can be seen while it 
is baking or roasting. . . . Robert Reis 
has been licensed by Marshall Field to use 
the “No-Rip” trademark—it will be applied 
to such “Reis” products as men’s under- 
wear, bathing suits and pajamas... . 
Experiments on glass fibres in the labora- 
tories of Westinghouse Electric have re- 
sulted in the perfection of glass tape as 
coil insulation for electric motors—the tape 
will supplant cloth insulation and also ef- 
fectively keep out moisture and dirt... . 


WIDE extension of its chemical activ- 

ties is indicated for U. S. Industrial 
Alcohol through its acquisition of a syn- 
thetic resin manufacturer—plans call for 
a nationwide expansion of resin sales by 
the alcohol company. . . . Add two more 
to the increasing list of electric shaver 
manufacturers—Monarch Manufacturing is 
offering its new dry shaver to retail at $5, 
while Roto-Shaver announces that it will 
soon introduce a new type electric razor to 
sell at $18.75. . . . Canadian National Rail- 
way, the only road serving Callander, On- 
tario, is preparing for a heavy traffic of 
visitors to the Dionne quintuplets this sum- 
mer—a new and much larger station has 
been built and equipped with modern tele- 
graph facilities. .. . General Motors’ “Fri- 
gidaire” division is apparently expecting 
further rapid growth in the distribution of 
quick-frozen foods—a new line of refriger- 
ated storage chests for grocers and butchers 
who retail “Frosted Foods” will soon be 
offered. . . . Armstrong Cork is starting 


production on the largest linoleum rugs 
ever manufactured in the industry—installa- 
tion of new machinery at its Arrowhead 
plant has made possible the turning out of 
one-piece rugs in sizes up to 12 by 15 feet, 
. . . There always seems to be something 
new in radio names, as indicated by the 
new tradename, “Coloradio,” for .the latest 
model of Fada Radio—along the same line 
another manufacturer calls his set the 
“Operadio.” . . . B. F. Sturtevant Com- 
pany has developed a promising business in 
ventilating equipment for vehicular tunnels 
—current contracts include the new Lincoln 
Tunnel under the North River between 
New York and New Jersey and the Mid- 
town Tunnel under the East River which 
will connect Manhattan with Queens. .., 


the regular “Clipper” 
air service to Bermuda, other spurs 
are planned by Pan American Airways— 
next may be the inauguration of regular 
air-express from Seattle, Washington, to 
Juneau, Alaska. .. . Pfeiffer Brewing will 
soon be ready to introduce a new beer 
bottle cap which can be removed without 
the aid of an opener—company has ex- 
clusive Michigan rights on this improve- 
ment for one-year... . Pepperell Manufac- 
turing is the maker of the new “Form Div- 
ine” bathing suits that are guaranteed to 
fit and flatter any figure—made with “Las- 
tex” yarns, the suits are made in one size 
only, but stretch to fit all sizes... . Texas 
Gulf Sulphur reveals that it is now possible 
to cast pipe from a mixture of sulphur 
and sand—this suggests the possibility of 
pipelines made of sulphur to carry water, 
oil and gas. . . . Next in nuts to invade 
the American markets will be the maca- 
damia which will be packed in jars by 
the Hawaiian Macadamia Nut Company 
—the nut, however, is a native of Aus- 
tralia and not Hawaii. Radios in 
trucks may become as commonplace as in 
pleasure cars—Federal Motor Truck’s new 
114-ton models are to feature built-in Philco 
sets as standard equipment. .. . From Hol- 
lywood comes the report that Bing Crosby 
has donated a Hammond Organ to the St. 
Charles’ Church there and will sing at the 
installation service—incidentally, Mr. Cros- 
by is just completing his latest feature for 
Paramount Pictures, to be entitled “Sing, 
You Sinners.” 
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Board Room 


Gossip 


‘s column is a compendium of reports cur- 
ioe a the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FINANCIAL Wor.p. 


HE Street continued to follow a 

“watch and see” policy last week 
and the side lines were heavily popu- 
fated. While much skepticism still 
exists toward the outlook, sentiment 
slightly favors the bull side with the 
chief uncertainty the time element. 
There are those who believe that the 
market is gathering strength for an- 
other rally of sizable proportions. 
Conversations with various invest- 
ment trust officials indicate that they 
are a bit more cheerful of the outlook, 
but are holding back buying orders 
until the business picture is more 
clarified, or until the market reacts a 
few more points. 


EARISHNESS is most rampant 

in the steel, copper and consumer 
goods industries, all of which expect 
a slow summer and not much of a 
pick-up in the fall. Steel and copper 
sales may be helped by increased resi- 
dential building, but industrial plant 
expansion and rehabilitation work is 
likely to continue sluggish over the 
balance of the year because many 
corporations will do even less spend- 
ing than was scheduled in the year- 
end budgets. The utility industry, in 
particular, will hold down its building 
program since the hoped-for change 
in the political picture is still far from 
a reality. The railroad outlook is 
even more gloomy, although prospects 
of a wage reduction have improved 
with the passage of time inasmuch as 
no other acceptable solution of the 
problem has been reached. 


i a few major industries, how- 
ever, indications of rounding a 
bottom have been seen in the past 
month. Progress has been slow, and 
seasonal factors have been helpful. 
But all in all the outlook is too uncer- 
tain to place much reliance on the 
trend of the past several weeks and 
corporate executives are tempering 
any enthusiasm which might have 
been created by an upturn of even 
moderate proportions and indefinite 
duration. 


HE general distrust in industrial 

circles naturally has affected mar- 
ket trading and sentiment. The cor- 
rection of the credit deflation and a 
tax bill which is on the whole very 
satisfactory have been duds as far as 
share prices are concerned largely be- 
cause of the inability to see ahead 
with any confidence. Rumors are that 
the Administration recognizes this 
fact and will shortly make a few con- 
ciliatory gestures toward business. 
One of the best founded reports is 
that the Government will make def- 
inite promises to the utilities not to 
continue to finance duplicating facili- 
ties. But such an idea was supported 
in Washington late last year and died 
prematurely when higher-ups refused 
to be interested. Professionals have 
been maintaining that the rails and 
utilities will lead any movement of 
the list to higher grounds. Possibly 
the contentions will prove true. 


NEWS AND OPINIONS 
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Continued from page 


sufficient when viewed in relation to 
the indicated dilution of the Syming- 
ton-Gould equity. 


Truax-Traer Coal C+ 
Shares are unattractive, particular- 
ly in view of the poor outloo’ for the 
industry; approx. price, Di- 
rectors recently decided to take no 
action on the payment of a dividend 
on the common stock. Company paid 
total dividends of 65 cents a share in 
1937 ; last disbursement was 20 cents 
a share on January 31, 1938. For 
the fiscal year ended April 30, earn- 
ings reflected a twelve-month of high 
industrial activity and per share net 
amounted to $1.26. Subsequent 
operations, however, were adversely 
affected by the slump in railroad, 
public utility and industrial buying. 


U. S. Hoffman Cc 


Outlook i3 unimpressive and con- 
tinued avoidance at present levels 
around 6%, is counselled. For three 
months ended March 31, 1938, re- 
port shows a loss of $15,925, or a 
deficit of 16 cents a share (after pre- 
ferred dividend requirements). This 
contrasts with earnings of $181,049 
in the initial 1937 quarter, equivalent 
to a profit of 74 cents a share. The 


drop in purchasing power, particu- 


HOW TO USE THE 


WORDS that 


bring ACTION 


—to get what you want 


A job? An order? A girl? Promotion? Each is the sellin, 
ob of getting others to say Yes, The magic of WORD 
HAT GET ACTION, as practised and taught by Elmer 
Wheeler, is this minute making millions of extra dollars. 
for men and women who were ‘‘run of mill’’ until they 
learned the knack of using TESTED SENTENCES 
THAT SELL! To get what you want, you have to sell 
successfully . . . to use words that persuade—sentences 
that ‘‘click.’’ The slight twist of a phrase may double 
your Own income—may get whatever it is you want most. 


TESTED SENTENCES 
THAT SELL 


By ELMER WHEELER, Pres. Tested Selling Institute 


Six well-chosen words, suggested by the author, 
fetched one merchant over 1,600 customers. A three- 
word phrase sold millions of square clothespins. 
Another Tested Selling Sentence sold a million gal- 
lons of gasoline. Yet the methods, ideas and princi- 
ples are so simple, practical, fascinating that you 
yourself can use them every day to ee rom others. 
the action you want. Remember: en you sell 
yourself or —_ J pny your first 10 words are more 
important than the next 10,000. But they must be the 
right words—sentences that SELL, This new, amaz- 
ingly usable book will teach you the art of using 
Tested Selling Sentences—of finding the words 75. 
3: 


that bring ACTION, and get what you want. 
Send now for your copy. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are’ partict: ly adapt- 
able for the simplified piotting of 
daily stock market prices and volume. 


Each sheet 8!/, by 11 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 


Send money order or checks to d 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


mas WOULD YOU BUY? 
WHICH Upon convincingly pat 
comparative figures. 


PACKARD or CURTIS PUBLISHING 


Our FREE opinion will make your decision. 
GET DEDUCTION No. 257-A. 


TILLMAN SURVEY, 24 Fenway, Boston 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 
Write today. Address: 
Board of Trade Building, Chicago, Hl., Dept. R 


. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 
76 William Street, New York City 


gor 
18 
| 
\ 
/ 
| 
| 
gs H 
a 
of 
At, 
ng 
he 
st 3 
ne 
he 
N- 
in | 
Is 
In 
3 
i 
‘ 
h 
| 
: 
” 
| 
r 
j 
) 
* 
HAS 


24 


The FINANCIAL WORLD 


30 STORIES OF HOSPITALITY 


In the Smart 


East Fifties 
Opposite the Waldorf-Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms,  beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned, 
Single Rooms $4-$5 * Double $6-$7 


Suites from $8 
Special monthly and yearly rates 


HOTEL 
William A. Buescher, Manager 
125 EAST 50th STREET e NEW YORK 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised May Issue....... $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups — Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
copy 50 cents postpaid. Next 12 issues 
$5.00. 


May issue ready May 7 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


FINANCIAL NOTICE 


THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 


CONDENSED CONSOLIDATED INCOME 
ACCOUNT FOR THE THREE MONTHS 
ENDED MARCH 31, 1938 


GROSS PROFIT ON SALES..... $643,328.53 


NET PROFIT BEFORE DEPRE- 
CIATION AND INCOME TAXES 408,150.60 


Deduct: 
15,924.93 
NET PROFIT BEFORE INCOME 
392,225.67 
Less: 
Provision for United States 
and Foreign Income Taxes.. 54.916,69 
NET PROFIT FOR THE 
PED: $337,308.98 


DIVIDEND 


United Engineering and Foundry Company 
Pittsburgh, Pa., April 26, 1938. 
The Board of Directors declared a dividend 
of Fifty Cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of One and Three-fourths Percent 
(14%) on the $100-Par Preferred Stock, both 
payable May 17, 1938 to stockholders of 
reeord May 6, 1938. 
GEO. V. LANG, Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


larly among the smaller businesses 
which are major customers, has re- 
sulted in sharply curtailed demand 
for company’s products. March 
quarter sales were some 24 per cent 
under a year ago while inventories 
increased about 21 per cent to $1.7 
million. 


U. S. Steel C+ 

Common, around 45, is not on the 
bargain counter; holdings are justi- 
fied only on the basis of satisfactory 
long range prospects. Reflecting 
operating economics made possible 
through the aggressive plant expan- 
sion and rehabilitation program of the 
past three years, the company’s break- 
even point today probably is nearly 
20 points below that of a decade ago. 
For example, the first quarter loss 


Vol. 69, No, | 
May 4; 


of $1.3 million, before preferred qiy. 
dends, was sustained when shipmeng q share 
were only 35.3 per cent of capaci 1937. 

Probabilities are that at a 37-39 yeasomew 
cent rate, Steel would have Showed fm penses 
profit for the preferred. Compangfover t 
in the quarter again produced |e labor ¢ 
finished steel than it shipped, thyj most | 
reducing inventories further, the ra caused 
of finished steel production for thf propt 
three months averaging 32.3 per cen are Pa 


of capacity. the a 
totalle 
Wrigley B4 (Also 


At prevailing levels, around § 
these shares merit continued retention, § Yale 
largely on an income basis (ann, div,§ Re: 
$3; indic. yield, 4.4%). First quar. ing w 
ter net of around $1.4 million, oB comp 
73 cents a share, compares with ap-§ tions 
proximately $1.8 million, or 90 cents prices 


Desp! 

CORPORATE EARNINGS 

RE r ORTS to ref 

a she 

EARNED PER MONTH 1938 1937 EARNED PER MONTH 1938 

ON COMMON STOCK 3 Months Ended April 2 ON COMMON STOCK 3 Months to Mareh 3) year ; 
National Malleable & Steel Cast- Lion Oil Refining................ $0.69 $0.4) 

13 Weeks to April 2 Marchant Calculating Machine.... 0.65 Li ° 
Columbia Broadcasting ........... 0.88 0.7 Michigan Steel Tube............. D 0.22 vee With 

12 Months Ended March 31 Minneapolis-Honeywell Regulator.. D 0.08 0.60 
Alabama Power p 9.64 p10.60 Monsanto Chemical ............++ 0.52 14 work 
Commonwealth & Southern........ 0.14 0.17 665K 0.10 1.8 
Connecticut Light & Power....... 3.24 3.33 0.38 0.58 Nove 
Consolidated Edison ............. 2.24 2.48 0.35 0.83 
Consumers Power ..............+ p13.30 p13.21 National Cash Register........... 0.37 0.50 ere 
General Water, Gas & Elec....... 0.77 1.05 National Tile ... D 0.37 D0.005 fi | 
Louisville Gas’ & Electric......... a 2.68 02.54 Otis Steel .... D 0.55 lina 
Metropolitan Edison ............. x32.44 x39.04 Oxford Paper . D 0.29 0.6 
D 1.78 1.30 Penick & Ford 1.00 
North American Company......... 1.77 1.8 ee. eee 0.17 0.0 
pl4.82 p15.20 Pennsylvania Coal & Coke........ D 0.36 0.01 parec 
Owens-Illinois Glass ............. 2.87 4.15 Pittsburgh Coke 0.09 0.31 
3.32 4.71 Pittsburgh Screw D 0.06 0.36 
Pennsylvania Dixie Cement....... D 2.30 D 1.88 Plymouth Oil ..... 0.69 0.61 
8.30 11.50 Savage Arms ...... ee D 0.30 j= 
Public Servios N. J.....ccccccess 2.48 2.74 Sharon Steel ...... os D 0.58 13 
Southern California Edison....... 2.10 2.43 0.10 0.14 
0.98 2.41 Shell Union 0.19 CO 

9 Months Ended March 31 Signode Steel Stropping.......... D 0.18 1.8 
Amer. Agricultural Chemical...... 2.05 3.15 0.08 0.03 
Amer. Hide & D 1.10 0.17 Talcott (James) ..... 0.16 0.4 
Fox (Peter) Brewing............. 1,12 1.18 Texas Gulf Sulphur.. 0.48 OSE Cor 
a eee 0.56 1.00 Thatcher Mfg. ...... 0.09 0.8 
Paraffine Companies ............. 1.73 3.60 D 0.28 D 0.03 
1.80 3.29 Union Carbide & Carbon......... 0.47 
0.07 1.91 D 0.16 0.14 

6 Months Ended March 31 D 0.12 D 0.14 Con: 
DE 54 06 04:66488504040840650% 0.51 0.87 Virginia Iron, Coal & Coke. D 0.53 D 0.% deva 

4 Months Ended March 31 0.14 0.14 
0.13 0. Westinghouse Air Brake.......... 0.04 0.85 k 

3 Months to March 3! Woodall Industries .............. D 0.13 ome Tec 

American-Hawaiian S.S. ......... D 0.36 D 1.29 0.73 0.) B 
American Rolling Mill............ D 0.25 0.80 0.01 0.8 
0.53 1.10 Young Spring & Wire............ D 0.60 1.18 
0.05 D 0.02 52 Weeks Ended March GOV: 
0.23 13 Weeks to March 2 grar 
Beneficial Industrial Loan........ 0.62 0.64 0.09 0.005 

b 0.87 b 0.92 Twentieth Century-Fox Film...... 0.74 LOB kets 
D 0.33 0.55 12 Weeks to Marth 2) 
Brooklyn Union Gas.............. 0.30 0.64 0.08 0.82 to 
Brunswicke-Balke 0.14 0.16 28 Weeks to Mareh 
D 0.21 0.26 12 Months Ended February 2 
Kb .60 0.80 Pacific American Fisheries........ 2.04 spot 
D 0.002 0.08 9 Months to February), SPO 
Commercial Credit ............... 1.48 1.73 6 Months Ended February) 
Commercial Solvents ............. 0.09 0.19 0.16 . 
0.65 0.49 5 Months Ended February 2 ror 
Consolidated Chemical ........... b 0.15 b 1.13 Canadian Industrial Alcohol....... 0.08 segs 
Consolidated Steel 0.02 D 0.02 4 Months Ended February) dro 
Corn Products Refining........... 0.99 0.70 0.11 1.01 
Doehler Die Casting.............. 0.29 1.25 i2 Months Ended January3i—) and 

0.62 1.30 10 Months Ended January3|) ond 
D 0.28 1.20 Pullip Morris, 31 6. 
Ex-Cell-O Corp. 0.34 0.28 clin 
0.16 0.57 193 1936 
0.22 0.51 12 Months Ended December 3! wer 
D 1.21 0.47 D 0.24 D 0.4 
General Refractories ............. 0.22 1.54 American Maize Products......... D 1.61 208 this 
General Steel Castings........ D 0.78 D 0.41 0.45 0.32 
General Theatres Equipment 0.20 0.54 4.75 5.3 
Gillette Safety Razor....... 0.19 0.44 Creole Petroleum ................ 1.61 12% no 
D 0.10 0.33 Grocery Store Products........... 0.15 0.48 
Hercules Powder 0.40 1.13 Middle States Petroleum.......... 0.57 tiv 
Hinde & Dauch Paper............ 0.39 0.88 Mission Corp. ........e.seeeeeeee 1.31 0.8 
Houdaille-Hershey ............... b 0.10 b 0.66 Mountain Producers ............. 0.76 0.62 ] 
Hudson & Manhattan......... D098 D 0.50 ene D210 Dill 
0.01 0.19 D 0.12 D 0.1 qui 
Kalamazoo Stove & Furnace D 0.27 1.34 14 
Kimberly-Clark 0.89 0.93 the 
NR DUED o000ss000e00000 D 0.08 0.08 a—On Class A Stock. b—On Class B Stock. d—Befort 
Lambert Company ............... 0.52 0.60 depreciaticn and depletion. D—Deficit. p—On Pre vey 
0.46 0.48 ferred Stock. x—On Prior Preferred Stock. 
0.56 0.67 Ended March 31, 1937. ex} 
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e in the first three months of 
1937. Though operating profit was 


‘ somewhat higher over the period, ex- 


penses advanced some 32 per cent 
over the 1937 comparative. Since 
labor costs are relatively unimportant, 
most of this rise was presumably 
caused by increased advertising ap- 
propriations. Dividends on this issue 
are payable monthly. In addition to 
the annual rate, special dividends 
totalled $1.25 per share last year. 
(Also FW, Dec. 29,’37.) 


Yale & Towne C+ 

Resumption of government spend- 
ing will directly stimulate demand for 
company’s products ; speculative posi- 
tions may be continued at present 
prices of about 28 (ann. div., 60c). 
Despite the business cycle character 
of its operations, company managed 
to report a profit of $5,096, or 1-cent 
a share, in the first quarter. Last 
year initial quarter profit of $390,425 
was equivalent to 80 cents a share. 
With demand off and inventories up, 
working-hour schedules were cut last 
November. Nevertheless, operations 
were well in the black during the 
final 1937 quarter and full year net 
was equal to $2.72 per share, com- 
pared with $2.49 in 1936. 


COMMODITY PRICES 


page 6 


Concluded from 


Consequently, it may be argued that 
devaluation is still a factor to be 
reckoned with. 

But despite the implications of the 
Government’s new pump priming pro- 
gram, the primary commodity mar- 
kets have recently shown a tendency 
to continue the downward trend 
which started last April. Moody’s 
spot commodity price index, which 
was quite stable around the 150 level 
from December through February, 
dropped about 10 points in March, 
and after rallying slightly in the sec- 
ond and third weeks in April, de- 
clined several points to a new low last 
week. The short term implication of 
this new decline is to the effect that 
no great improvement in general ac- 
tivity is likely in the near future. 

Looking further ahead, it appears 
quite possible, if not probable, that 
the intermediate trend will be re- 
versed later in the year. The great 
expansion in the country’s credit base 
which has recently been effected will 


1936 to April 23, 1938. 


21 West Street 


3-Trend Security Charts Tell More About 201 
Leading Stocks Than Words 
EX \ and Figures Alone. 


May Issue Now Ready! 


If you want an 18-months’ picture of 
the price range and activity, week after 
week, of each of 201 leading stocks, this 
compact collection of 201 separate charts 
(Ratio, or Logarithmic, scale) is just what you want. 
Each chart, 3% inches wide by 33% to 434 inches deep, 
plots the weekly high, low and closing price, also weekly 
sales volume for a different stock, from November 1, 


The trend of EARNINGS and actual DIVIDEND 
PAYMENTS are also clearly indicated on each chart. 
In addition are included: Important statistics for 1929, 
1932, 1935, 1936 and 1937 (as far as available), Trans- 
parent Work Sheet, ratio ruler, and 12-page Instruction | 
Manual, called “Forecasting Market Moves and Selecting 
Profitable Stocks with 3-Trend Security Charts.” 
MAY issue ready now...... 


FINANCIAL WORLD BOOK SHOP 


P. S.—Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


New York, N. Y. 


not in itself suffice to initiate a bull 
market in commodities, but if the 
pump priming takes hold there should 
be sufficient increase in demand for 
primary commodities to turn the 
course of the markets for raw mate- 
rials upward, at least as an inter- 
mediate movement. The outstanding 
question of the moment, from a cycli- 
cal viewpoint, is whether the Admin- 
istration’s efforts will be successful in 
bringing to an end the liquidating 
movement which is still being carried 
on in many lines. And if so, how 
much time will elapse before the turn 
comes? The commodity markets may 
be watched for preliminary indica- 
tions of an expansion of industrial 
demand. 

As for the secular trend of com- 
modity prices, however, there is sharp 
disagreement among leading econo- 
mists. Professor Copeland of the 
Harvard Business School, an author- 
ity on commodity price trends, has 
just published a study entitled “A 
Raw Commodity Revolution,” which 
analyzes the far reaching technologi- 
cal and nationalistic factors which 
have been working in the direction of 


a lower commodity price level for 
twenty years. He states that “the 
efforts to avert the consequences of 
the drop in prices by monetary meas- 
ures can be, at best, only temporary 
palliatives” and concludes that “the 
forces which generated the raw com- 
modity revolution are still at work 
and it has not run its course.” 


LIFE’S MIRROR 


Concluded from 


page 2 


company. Just over thirty years ago 
—in March, 1908—he took his first 
job with the chain’s Chicago store. 
By 1910 he had been promoted to the 
position of buyer in the company’s 
main office and ten years later was 
elected a vice president and director. 

Today at 56 years of age, Mr. 
Williams is regarded as one of the 
leading authorities on chain store 
merchandising, just :he type of man 
needed to guide his company along a 
course of further conservative prog- 
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A LOW PRICED STOCK GUID} 
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Earned per 
STOCK: Sh. (1937) 
Guantanamo Sugar....... $0.23 
Gulf, Mobile & Nor..... D 2.61 
Insuranshares ctf. (Md.) 0.19 
*Interboro. Rap. Trans... 
Intercont. Rubber........ 0.31 
Int’] Agricultural........ 0.16 
Int’! Hydro-Elec. A..... D 1.83 
Int’] Mer. Marine........ TD 3.68 
Int’l Rys. Cen. Am...... 1.20 
Kelsey-Hayes B.......... 1.79 
D 0.87 
Kresge Dept. Strs....... zD 0.08 
Lehigh Val. Coal......... D 1.35 
Lehigh Val. R. R........ D 0.75 
Long-Bell Lumber A.... D 0.01 
Manati 
*Manhattan Ry. M.G..... 
Maracaibo Oil Exp...... D 0.02 
Market St. Railway..... D13.80 
vD 1.05 
0.47 
Mo.-Kans.-Texas ........ D 7.78 


*N.Y., N.H. & Hartford... D 7.09 


*Norfolk Southern......... D 2.02 
(Coast D 1.19 
Packard Motor........... 0.20 
*Panhandle Prod.......... 0.39 
Parmelee Transp......... 0.34 
0.70 
Penn. Coal & Coke...... D 1.20 
Penn.-Dixie Cement..... D 2.05 
Phoenix Hosiery.......... D 0.41 
Pittsburgh Coal.......... D 7.89 
Pittsburgh Coke & Iron. 1.20 
Pitts. Terminal Coal..... 5.14 


*In bankruptcy or receivership and/or bein 
1937. § Twelve months 


ended September 30, 


Price 
Range 
(1937) 
44— % 


8 —1% 
44-14% 
6 —3% 
1334—1% 
11%—2% 

167%4—3 

154—1% 
10 —2% 


934-134 
157g—4 


334— 34 
3%—1 
1034—2% 


7 —1 
164%4—-4% 
634—1%4 
34 
1374—135 
163g—3 
934—2 


614—1%4 
1244—3 


16 —4% 
934—2 


1534—2%4 
1234—4 
4¥,—1 
84—1 
754-114 
10%—4 
64%—-1% 
184—4% 
14%4—-4 
4—% 


Recent 


Price 


g reorganized under 77B of the Bankruptcy Act. 


ended June 30, v Twelve months to August 


Pi Bonds 
(shs.) (shs.) ($) 

405 17 None 
135 114 11,817 
370 None 700 
756 None None 
768 None None 
350 None 216,553 
596 None None 
436 100 4,100 
41,000 981 258,131 
614 None 12,703 
500 100 19,358 
(B) 258 (A) 290 5,933 
204 67 508 
251 14 None 
1,200 227 14,770 
1,210 1 106,021 
1,073 None 350 
(B) 542 (A) 539 3,400 
430 None 5.501 
600 None 45,206 
315 None None 
107 213 5,002 
175 None None 
1,618 323 None 
419 66 2,573 
808 667 106,672 
823 718 361,840 
628 148 None 

71 100 18,805 
1,004 62 44,766 
1,571 490 280,173 
160 None 15,756 
202 9 None 
70 55 6,099 
15,000 None None 
199 17 None 
2,094 None None 
722 None 3,255 
585 8 None 
165 None None 
400 121 7,476 
174 30 None 
397 350 17,937 
613 20 2,740 
119 31 2,662 


1937. 


26 


COMMENT ON STATUS AND PROSPECTS 


Accumulations of $74 a share on preferred suggest Possibility 

Statistical position of common stock is weak, in view of Testrictiy 
covenants and $56 per share accumulated dividends on Preferred 


Has not operated at a profit since loss of Chrysler contract in 19, 
Improvement in trade position appears unlikely. 
Record in recent years has been consistently unfavorable, 


Specialized investment trust with general management powers, Buk 
of funds is in insurance stocks. 

Consummation of “unification” would doubtless aid shares marke. 
wise, but this seems a long range prospect, involved in politics, 

Makes rubber from guayule shrub; product profitable only in perio, 
of high rubber prices. ; ‘ 

Probably having fair year, but topheavy capitalization restricts eam. 
ings for common. 

Subsidiaries doing well, but parent company’s own income insufficien, 
to cover bond interest. Shares are in speculative position. 

Past earnings unimpressive. Higher operating costs and an unfayor. 
able labor situation detract from position of the stock, 

Depends upon economic conditions in Guatemala and El Salvador, 
which in turn rest largely upon coffee and banana crops. 


Heavy senior capitalization and low level of automobile productioy 
becloud position of Class B shares. ; 

Has failed to cover preferred dividends since 1929. Despite improve. 
ments in plants and sales organization, outlook is unpromising, 
Recapitalization improved statistical position of common stock by 

earnings trends are unfavorable. 


Heavy funded debt, unsatisfactory financial condition and _ chronic 
status of industry make the common stock an unattractive gamble, 

Company has had to borrow repeatedly to meet bond service; stock 
is one of the most speculative of the “‘borderline rails.” 

Earnings in past have been unsatisfactory and higher costs and de. 
clining consumer purchasing power make outlook unimpressive, 

Obviously depends on building trends. Even in 1928 and 1929, op. 
erating profits were only nominal. 


Late in 1937 company emerged from a 5-year receivership through 
reorganization. Current low sugar prices becloud outlook. 

Numerous political and legal factors cloud the outlook. Stock re 
garded as representing large speculative risks. 

Past record poor; stock is a gamble on development of profitable 
reserves in Venezuela. i 

Heavy accumulations on preferreds weaken statistical position o 
common, Competition with municipal system limits earnings. 

Has consistently operated at a loss for ten years; developments o 
substantial earning power appears unlikely. 

As a leader in washing machine field company should benefit from 
any improvement in general business conditions. 

Wide diversification of products and outlets should permit quick 
restoration of earnings with change in business trend. 

Large accumulations of unpaid interest and dividends on the adjust: 
ment bonds and preferred stock place common in a weak position. 

Statistical position weak; SEC holding hearings which may result 
in delisting from New York Stock Exchange. 


Past earnings reflected ineffective management policies. While new 
management plans may have beneficial effects, business trends 
present serious problem. 

Has shown no earnings since 1932, Immediate prospects beclouded. 


in process of reorganization. Final status of common depends om 
terms to be announced after hearings are finished. 

Strong opposition to allowing common stockholders to share in re: 
organization; capitalization factors and industry trends unfavorable. 

Under reorganization plan approved by Court, common stockholders 
receive only fractional stock purchase warrants. 

A marginal producer, which has been unable to show any significant 
earnings in recent years. 


No earnings for common since 1925, and none in sight now. Finan 
cial position unimpressive. 

Competitive position has been improved by entry into lower priced 
field in 1936, though near term earnings prospects are unimpressive. 

Reorganization may prove helpful, but company has not yet demon- 
strated ability to operate at a consistent profit. 

Past earnings record unimpressive. Improvement in future depends 
upon success of current development activities. 

Field is overcrowded and competition intense; earnings have at: 
cordingly been unsatisfactory for some years. 

Earnings depend primarily on dividends from du Pont Film; com: 
pany’s normal activities have been unprofitable. 

Increasing costs adverse; suffering from competition of substitutes. 


Depends on building construction industry; foreign competition at 
adverse factor. 

Outlook unpromising. Arrears on preferred prevent distribution on 
common even with material improvement in net. ; 

Has made progress in improving operating efficiency but status d 
bituminous coal industry is fundamentally unsatisfactory. 

Can show fair earning power during periods of high activity in heavy 
industries. 

Nothing earned on bonds since 1926; financial position poor; outlook 
unchanged. 


Year ended December 31, 1936. Twelve months 
31, 1937. w Nine months. z Six months. 
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per ge ecent 

a STOCK: Sh. (1937) (1937) Price (shs.) (shs.) ($) COMMENT ON STATUS AND PROSPECTS 

: ee ere yrs Nil 8%—1 1 390 6 None Almost only asset is U. S. Steel stock; this will have to more than 
Pate. double in price to give Pittsburgh United common any value, 
wD$1.76 3—¥% 1,075 None 8,230 Operating deficits have seriously impaired financial position. An- 

Pittston P thracite coal industry continues chronically depressed. 

Rican-Am. Tob, B wD 4.19 3%4%- %H—1 (B) 200 (A) 240 3,445 Topheavy financial structure and large arrears on the A stock place 
= asad common in uninteresting position. Immediate outlook unpromising. 
. ‘5-Keith-Orpheum ... -. 10%-2% 3 2,578 None 32,284 Losses again likely to be registered on theatre holdings due to lower 

*Radio-Ke public spending power. ¢ 
Real Silk Hosiery.......- D056 13%-3% 3% 178 17 None Competition extremely keen and current trend toward lower prices 
for hosiery reduces profit and impairs earning power. 
D 2.01 4y%—1 1 99 29 None Common has had: no earnings for a decade; no prospects of any 
Reis (Rober change in status 
Reo Motor Car.......... D 1.10 94--1% 2 1,800 None None _ Steady losses since 1930; return to profitable operations must await 
a establishment of a firmer position in truck field 
tive *st, Louis-San Fran...... D16.86 43%4—-1 1 654 492 278,748 Heavy senior capitalization and inadequate earnings make drastic 
red, ‘ treatment of stock in reorganization inevitable. oi 
*schulte Retail Stores.... 3.14 34— 1,132 94 11,208 Bankruptcy status places issue in highly uncertain position. 
* *Seaboard Air Line....... D 2.20 24%—- % u% 2,600 239 =: 180,634 Extremely topheavy capitalization indicates little or no recognition 
for stockholders in reorganization. . 
Seagrave COrp....+++++++ ‘ 0.84 1y4-34 3% 123 4 None Small demand in recent years for fire engines. 
sulk Sharp & Dohme......... 0.25 14 —-3% 4 777 229 None Recent earnings small but may be able to show moderate im- 
provement over long term. 
Simms Petroleum........ 44—2% 2% 463 None None _In process of liquidation. Value of remaining assets indeterminable. 
od So. Am. Gold & Plat..... w 0.28 644-14 2% 1,760 None None Handicapped by high taxes and exchange restrictions in Colombia. © 
. Earnings depend chiefly on platinum prices. 2 
> Spalding 1D 1.92 3 324 43 None Despite dominant trade position, luxury nature of products subjects 
earnings to drastic curtailment in depressions. = ‘ 
ett §6Sparks-Withington ...... z 0.08 94-14 % 901 4 None Reduced auto output and keen competition in radio division handicap 
earning power. 
Stand. Com. Tobacco.... D033 12%—-2% 1% 417 None None under Sec. 77B. Principal asset is stock of 
on-Fisher Tobacco. 
dor, *Stand. Gas & Elec...... D 1.33 «14%—-2% 3% 2,163 1,226 355,935 Reorganization plan affords some relief from maturity problems. 
However, company continues vulnerable under Public Utility Act. 
OR. 0.32 7%—-1%4% 2% 1,389 None 125 A marginal producer with mediocre earnings record and financial 
tion position; outlook highly uncertain. 
ve Telautograph ............ 0.61 834—4 5 229 None None Despite general business upturn in meantime, rental income last 
year was some thirty per cent below that of 1932. . 
butE Texas Gulf Producing... 0.68 9%—2 3% 890 None 517 A marginal crude oil producer with an erratic record; 1937 earnings 
were below those of 1936 because of higher costs. 
WE ovcscscanseanece D 0.002 13%—2% 3 476 40 2,446 Low rate of motor vehicle production handicaps earning power. 
x one niavorable earnings trends, large md interest arrearages an 
ble R D3.3 1% 16 N 49,527. Unfavorabl i ds, 1 bond i es and 
od higher operating costs place stock in highly speculative position. 
| Thompson-Starrett ...... wD 0.52 10%—1% 2% 585 64 None Depends upon heavy construction. Record is disappointing and out- 
& look remains beclouded. Arrears on preferred mounting. 
| Tri-Continental .......... 0.35 11%—-3% 3% 2,429 151 2,460 Investment trust of general management type with well diversified 
. portfolio; has had satisfactory record. 
Truax-Traer Coal........ z0.24 12 —4%4 4% 369 5 None Output is sold chiefly to heavy industries; thus profits are vulnerable 
to cyclical conditions. Fundamental outlook for industry is poor. 
ugh Twin City Rapid Trans.. 1.14 1744—-2% 3% 220 30 17,190 Large preferred arrearage and the unfavorable longer term outlook 
for traction industry place the stock in a weak position. 
Te 
D 0.77 6%4—-1%—s 2 270 27 3,897 Unhealthy conditions in international finances have hampered com- 
ble any’s worldwide activities and collection of outstanding claims. 
United Corp.......essseee 0.22 8'%4—2 3 14,530 2,489 None _Liquidating value at end of 1937 was $1.74 per share. Net investment 
of income showed improvement. Vulnerable under Public Utility Act. - 
United Elec. Coal........ z 0.36 94.2% 4% 514 None 758 One of the more efficient producers. But reattainment of earning 
of power of late 1920’s not expected in near future. 
United Paper Board..... z 0.10 16%—-3% 4% 240 13 None Since company emerged from receivership in 1935, financial results 
om have been fair, should reflect any general improvement. 
U.S Teethers. csdscccces 1D 2.73 15%—-3% 434 397 296 None Prospects of better stability in hide and leather markets for 1938 
ick ‘ - is ae ona factor provided a satisfactory sales volume can be 
attained. 
gam U.S. Realty....... gaat D055 1934-34 4% 837 None 10,358 In the red since 1932; earnings recovery depends upon activity in 
ot, at gang industry and better rentals for hotels and office 
. United Stockyards....... { 0.37 9%4—-2% 4% 374 431 8,571 While heavy senior capitalization is a disadvantage, company’s 
; properties are strategically located and important. 
uf United Stores A......... 0.15 8%—1 13% 504 1,016 None Recent earnings have been only moderately encouraging. Financial 
position is unimpressive. 
Utilities P. & L. A...... §D 2.18 4Va— GY % 3,302 1,822 214,726 Reorganization uncertainties and Public Utility Act place stock in 
1 an unfavorable position. 
of Va.-Carolina Chem....... 8D 0.05 123%—2% 3% 487 213 None Although reorganized in 1926, present heavy preferred accumulations 
suggest another recapitalization is about due. 
‘i Va. Iron, Coal & Coke:.. D1.90 123%—23% 2% 100 20 1,400 Nothing earned toward fixed charges in past three years. Capitaliza- 
le tion unwieldy, financial position weak. Prospects dubious. 
ers 
*Wabash Railway......... D 9.88 10%—2 1% 669 712 =: 133,502 Reorganization plans entail assessments for all classes of stocks. 
ant 
Ward Baking B.......... D 2.27. 10%4—2 3 (B) 500 339 None a nay aye nang in recent years; preferred dividends are 
eavily in arrears and earnings prospects are mediocre. 
"Warren Bros............. 7D 1.35 124—-25% 2% 473 62 6,731 upon of Cuban debts representing some 
; of total assets. inary operations are gradually improving. 
sed Webster-Eisenlohr ...... D 0.56 94—2% 1% 409 6 None In the red since 1930. Accumulations on ovehiaed of "$49 a shame 
ve. impair status of common. No prospects for early improvement. 
2%—1 1% 240 None None Out since property consists of undeveloped lots ~ 
in San Francisco and office furniture in New York. 
ids Western Maryland....... 0.59 11%—25% 3% 532 177 62,120 Accumulations of $122.50 per share on first preferred place common 
Ww ’ in weak statistical position. 
estern Pacific.......... 0.05 434—1 1 574 381 57,690 A since 1935; intrinsic 
J i value of holding company stocks doubtful. 
* White Sewing Machine. D 0.50 64-15% 1% 200 100 726 No ng on common since 1929. Management attempting to re- 
capitalize. 
Wilcox Oil & Gas....... 0.25 64-14% 2% 428 6 788 small oil unit, prospects depend upon successful acquisition and 
’ development of reserves. 
an Willys-Overland ........ vD 0.02 51%4—2 2% 2,046 321 None in cheapest car field, of 
. E any signincant earning power is a matter of the future. 
s Wilson & Co..........00. 10.29 12144—45% 4 1,994 325 24,744 Company enjoys a favorable trade status, but capitalization ranking 
| ahead of the common stock appears somewhat unwieldy. 
Zonite Products.......... 0.17 94-24% 4 826 None None More aggressive merchandising policies have been offset by keen 
. competitive conditions and the onset of the current depression. 
*In bankruptcy or receivership and/or being reorganized under 77B of 
sk ptey ceivership a g reorganized under of the Bankruptcy Act. ft Year ended December 31, 1936. § Twelve month 
ended June 30, 1937. {| Twelve months ended October 31, 1937. v Thre th i ‘ i r 
e months ended December 31, 1937. w Nine months. x Eight months ended 
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No. 438 Neisner Bros., Incorporated | No. 344 Reo Motor Car Compan 
Data revised to April 27, 1938 roe arnings and Price Range (NEB) 25 Earnings and Price Range (RY) 
Incorporated: 1916, a8 continuation of part- | Data revised to April 27, 1938 
Price RANGE Incorporated: 1904, Michigan. Office at | 10 Rance 
> Lansing, Mich. Annual meeting: 3rd Tues- 5 
0 $6 Number of stockholders 0 
12,845. 

ented debt...... $2,459,000 Capitalization: Funded debt None 

Common stock (no par)......... 204,931 shs 1930 ‘31 '32 °34 ‘35 °36 1937 1930 ‘31 ‘33 ‘34 ‘35 ‘36 


*Redeemable at $108 per share; convertible into common share for share at $50 on 
or before May 1, 1938, at $55 on or before May 1, 1941, and at $65 on or before 
May 1, 1943. 

Business: Operates one of the smaller limited price (5c-$1) 
variety merchandise chains, with 108 stores in the East and 
Middle West, located principally in large industrial cities 
such as Chicago and Detroit. Dry goods and notions are the 
most important merchandise distributed. 

Management: Associated with company 10 to 26 years. 

Financial Position: Good. Net working capital December 31, 
1937, $3.7 million; cash $1.9 million. Working capital ratio: 
5.5-to-1. Book value of common stock, $24.72 a share. 

Dividend Record: Payments on old preferred omitted 1932 
and 1933; resumed in 1934 and arrears paid off. Distributions 
of varying amounts on common in 1930 and 1931; thereafter 
suspended until 1935. Present rate $2 per annum. 

Outlook: Expansion in recent years has been comparatively 
rapid with a resulting narrowing of profit margins. Future 
earnings progress will depend upon. the management’s ‘suc- 
cess in achieving a high degree of efficiency to offset increasing 
costs. 

Comment: Stock is among the more speculative merchan- 
dising equities, but is improving in status. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
D$0.17 D$0.81 D$0.98 one 1% 
eer D 0.23 1.72 1.49 None 12%— 1% 
| eee 0.46 2.89 3.35 None 30%— 6% 
ae ers 0.54 3.15 3.69 $1.50 41%—21% 
inccsevnbessienees 1.19 3.71 4.90 2.00 60 —32 
Dcibsaccseessbuwese 0.90 3.13 4.03 2.00 57%—22% 
No. 423 Pittsburgh Screw & Bolt Corporation 
‘ Earnings and Price Range (PIT) 
Data revised to April 27, 1938 40 
Incorporated: 1929, Pennsylvania; business 4 PRICE RANGE 


originally established in 1897. Office: 2719 


Preble Ave., Pittsburgh, Pa. Annual meet- 10 


ing: Second Wednesday in April. Number o 
of stockholders (1937): 10.500. 
Capitalization: Funded debt...... $1,440,000 0 
Capital stock (no par)........ 1,500,000 shs $1 
1930 "31°32 ‘33 "36 1937 
Business: Manufactures a complete line of nuts and bolts 


and similar items. Also makes a device for the protection 
of the threads on the ends of pipe. Since 1930 company has 
manufactured blades for airplane propellers. 

Management: Capable and of long experience. 

Financial Position: Strong. Working capital, as of December 
31, 1937, $3.6 million; cash, $1.6 million; marketable securities, 
$49,243. Working capital ratio: 5.6-to-1. Book value of com- 
mon, $4.14 per share. 

Dividend Record: Predecessor companies paid dividends 
from 1898 to 1929. Dividends omitted on present stock 
1932-35. 

Outlook: Railroads take about 30 per cent of output; con- 
struction 20 per cent. Company enjoys a relatively favorable 
trade status, but nevertheless, further earnings recovery is 
likely to be slow. 

Comment: Stock offers little attraction for income, is a 
typical “business cycle” issue and, therefore, rather volatile 
marketwise. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE or COMMON: 


e 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total dends Price Range 
1932 D$0.17 D$0.12 D$0.14 D$0.13 D$0.56 None 4%— 2 
1933. D0.14 D 0.06 0.08 0.02 D 0.10 None 11%— 1% 
1934. 0.05 0.18 0.005 D 0.07 0.16 None 11%— 4% 
1935. D 0.06 Nil 0.005 0.03 D 0.03 None o— 
1936. 0.11 0.24 0.15 0.23 0.73 $0.52% 13%—7% 
1937 0.35 0.31 0.19 0.01 *0.84 0.65 — 44 


*After surtax. 


Business: One of the oldest motor vehicle manufacturey 
Passenger car division was discontinued in 1936 and busines 
is now concentrated on trucks of all capacities which are djs. 
tributed through 13 factory branches and over 700 dealers, 

Management: Rowland Campbell, elected chief executiy 
officer of the company at the end of 1937, has institute 
important changes in operating methods and policies, 

Financial Position: Satisfactory. Net working capital y 
end of 1937, $4.4 million; Cash, $693,880. Marketable secur. 
ities, $25,253. Working capital ratio: 4.5-to-1. Book value, 
$4.24 per share. 

Dividend Record: Uninterrupted payments from 1912 t 
1932. No payments since January 2, 1932. 

Outlook: Abandonment of the passenger car field appears 
to have been a wise step, but efforts to expand the scope of 
truck operations have not been notably successful. Possible 
benefits from recent changes in policy have been obscured 
by the drastic general decline in motor vehicle sales. 

Comment: The earnings record obviously places the stock 
in an extremely speculative position and not suitable for aver. 
age investment purposes. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s Divi- 


June 30 Sept. 30 Dec. 31 Total dends Price Rang 
D$0.32 D$0.36 D$0.50 D$1.60 $0.10 3%—14 
D017 DO18 D 0.83 None 6%—14 
D013 D022 D 0.53 None 5% 
0.0 D009 D 0.12 None 
Ni D012 D055 0.78 None 
D008 D013 D074 D1.10 None 
No. 448 Savage Arms Corporation 
Data revised to April 27, 1938 so bamings and Price Range (SA) 
Incorporated: 1915, Delaware, as outgrowth 40 
of a company founded in 1904. Name changed 30 PRICE BANOS 
to present title in 1917. Office: 60 East 20 { | 
42nd Street, New York City. Annual meet- 10 
ing: First Tuesday in April. [=] 4 
Capitalization: Funded debt........... None 0 EARNED PER SHARE 
*Second prefrred stock (6 i 
non-cum. -par $100).......... 95 shs 0 
Common stock (no par).........167,715 shs 
*Non callable. No first preferred stock 1930 32 33 34 °36 1937 


has been outstanding since 1928. 


Business: Principal activity is the manufacture of fire arms 
and ammunition with all of this output marketed and used 
for sporting purposes. Sells about one-third of all sporting 
rifles and shotguns in the United States. In recent years has 
taken on additional lines such as household washing and 
ironing machines, ice cream cabinets for commercial purposes, 
health motors and other appliances. 

Management.: Aggressive and sound. 

Financial Position: Good. Working capital, as of December 
31, 1937, $2.1 million; cash, $296,123. Working capital ratio: 
7.3-to-1. Book value of common, $29.20 per share. 

Dividend Record: Irregular. Paid $1.50 on preferred i 
1932; $6 in 1936 and 1937; dividend omitted for first quarter 
1938. Common dividends paid in 1931, 1936 and 1937; nome 
since. 

Outlook: Present diversification is unimportant from a 
earnings standpoint; and with sale of air-conditioning div: 
sion, reliance on firearms revenues has increased. . 

Comment: Shares are relatively inactive and carry the risks 
inherent in specialty equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 

... D$0.85  D$0.66 $0.64 D$2.15 None 

pD$0.73 D038 D005 D031 D41.47 None 

D 0.5 0.09 0.31 D 0.01 0.10 None 

D 0.40 0.09 0.44 0.44 0.57 one 35— 6 
Spe D 0.33 0.32 0.76 0.70 1.45 $21.00 11 —I%h 
0.25 0.91 1.35 0.21 2.72 1.50 

+Six months. 
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No. 736 Aluminum Company of America No. 740 Electric Bond & Share Company 

Beg revised to April 27, 1938 searnings and Price Range (AA) Data revised to April 27, 1938 Earnings and Price Range (EBS) 
Data 375 Incorporated: 1929, New York, as a con- 25 

“ ted: 1888, Penneyivanis. 295 PRICE RANGE Office: 2 Rector Street, New PRICE RANGE 
Building, Pittsburgh, 180 ork City. Annual meeting: Second Wed- 50 
meeting : Third Thursday 7 October. Number of stockholders: 

Number stockholders: Preferred, 4, $5 preferred, 5,248; 

common, 1999. 

capitalization: Funded debt... $28,000,000 TARNED PER SHARE Funded None 
Preferred stock 6% cum. cum. no par)........... 1,155,655 shs — $1 

any Comm Common’ stock 1930 ‘31 ‘32 ‘33 ‘34 ‘35 

aluminum in the U. S. Raw material (bauxite ore) from issues are callable at $110. 
shich aluminum is obtained is secured from company’s prop- Business: Owns about 43 per cent of common and 82 per 
erties. Supplies automotive, railroad, air and marine trans- cent of 2nd pref. stock of Amer. & Foreign Power; also has 
portation industries with about 33% of its production; cook- substantial holdings of stocks and other securities of Elec. Pr. 

JB ing utensils take about 16%, electrical conductors about 12%, & Lt. Amer. Pr. & Lt., Natl. Pr. & Lt., Amer. G. & E. and 
il! machinery about 11% and building about 6%. United Gas Corp. 
5 Management: Aggressive and highly regarded. Management: Under men of many years experience. 

Financial Position: Strong. Net working capital at end of Financial Position: Strong for this type of enterprise. Net 
er; 1937, $22.5 million; cash $2.3 million; marketable securities, working capital as of December 31, 1937, $14.3 million; cash, 
ress $20 million. Working capital ratio: 1.9-tol. Book value of $11.8 million; marketable securities, $3.3 million; government 
- ’ common, $24.18 per share. bonds, $2.9 million. Working capital ratio: 4.3-to-1. Book value 

Dividend Record: Common stock has never paid a dividend. of common, $76.13 per share; net asset value, $20.47. 
tive) Preferred payments irregular in recent years; arrears amount Dividend Record: Preferred dividends paid regularly each 
- ‘ to $2.25 a share. quarter _since issuance. On the common, stock dividends 

Outlook: Since price of aluminum has been relatively were paid at rate of 1%% quarterly from July 15, 1929, to 

ap stable in the last decade, the principal earnings determinant January 16, 1933. None since. 

1. is volume, which fluctuates with general industrial activity. _, Outlook: Will depend upon the constitutionality of the 
lu New uses for aluminum, which are constantly being developed, “death sentence” of the Public Utility Act. 

Me, serve to add to the company’s prospects. Comment: Both preferreds and the common are in a specu- 
to Comment: “Romance” factor arising from growth poten- lative category. 

tialities results in a high price-earnings ratio for the common EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
shares. Issue is quite volatile marketwise. Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
: 3 lo — 
“fumed per share... D$2.88 D$7.58 D$4.88 D$1.64 $0.45 $9.49 $13.41 | 1934...-.. $0.08 $0.02 $0.03 $0.08 0.21 None — 6 

48 22 37% 43. 87 «76 1937...... 0.07 0.08 0.09 0.19 0.43 None 28%— 5 
Ock ~*Before profit or loss on retirement of preferred stock. *Previous to 1934 earnings were reported on a 12 months basis. +In common stock. 
«| No. 737 Brown-Forman Distillery Company No. 741 Ford Motor Company of Canada, Ltd. 
Earnings and Price Range (BFD) Data revised to April 27, 1938 Earnings (FMC) 
Data revised to April 27, 1938 NEw YORK CURB EXCHANGE = 

i ville, Kentucky. Annual meeting, Fourth 10 Number of stockholders, 20.700. . 

Tuesday in July. None 0 EARNED PER SHARE $4 
(Capitalization: Funded debt.......... None Fiscal Year ends Apr. 3 $2 (ne. 1,588,960 shs 
| *Preferred stock ($6 cum. no par) 15,000 shs ie eee nee eS *Class B common stock $2 
ONE Common stock ($1 par)........ 280,000 shs Fan Guana 70,000 shs 

*Callable at 100. 193C ‘31 °32 °34 _°36 1937 *Class A and Class B rank equally except 
) that voting power is restricted to B stock. 

Business: One of the medium sized Kentucky distilleries, Business: _Manufactures: and distributes Ford automobiles 
producing whiskies for both beverage and medicinal purposes. and trucks in the Dominion of Canada; also assembles and 
Annual distilling capacity about 3.6 million gallons. Leading (through subsidiaries) distributes Ford cars in South Africa, 

- brands: “Old Forester,” “Old Tucker,” “Early Times,” “Old New Zealand, Australia, India and the Malay States having 
r Polk,” “Bottoms Up,” ete. exclusive selling and manufacturing rights for the British 
F Management: Under descendants of the founder. Empire (except Great Britain and Ireland) and_ Dutch East 
Financial Position: Adequate. Net working capital on April Indies. : ; 

30, 1937, $3.9 million; cash, $217,428. Working capital ratio: Management: Closely associated with Ford Motor Co. (U. S.) 
ms 5.4-to-1. Book value of common, $5.78 per share. Financial Position: Very strong. Working capital as of 
ed Dividend Record: Regularly on preferred from issuance in December 31, 1937, $17.3 million ; cash, $3.3 million; market- 
ng) Jan. 1934, up to April 1, 1938, when dividend was deferred. able securities, $7.0 million. Working capital ratio: 3.7-to-1. 
as) Only payment on common was a special stock dividend in Book value of combined A and B stocks, $22.65 per share. 
nd preferred stock in March, 1935, equivalent to $5, or 1/20th Dividend Record: Large disbursements made on old $100 
“SE of a share of preferred. par stock for many years to and including 1927. Resumed on 

Outlook: The Company’s position as one of the smaller no par stock in 1930. Omitted in 1932. Irregular payments to 
units in the field suggests some doubt as to future profit late 1936 when shares were placed on $1 annual basis. 

e') margins. Recurring periods of price cutting, mnounting stocks Outlook: Future progress will depend upon the company’s 

0 of aged liquors and intense competition continue as factors ability to maintain its relative position in Canada and the ex- 

tending to becloud the long term outlook. port markets, as well as world trade trends. 

1 Comment: Preferred is regarded as of speculative caliber; _ Comment: The class A stock, in view of many uncertainties 

#l— common can only be considered as highly speculative and un- in the foreign trade outlook, is in a rather speculative position. 

n EARNINGS, DIVIDEND RECOR : 

suitable for average purposes. Year ended Dec. 31: 1936 i931, 1936 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: *Earned per share..$1.90 D$0.83 D$3.14 D$0.37 $1.13 $1.17 $2.02 $2.27 

wn Year ended April 30: 1934 1935 1936 1937 Dividends paid ... 2.10 0.60 None 1.00 1.25 0.50 1.00 1.00 

per $0.64 D$0.30 $1.93 $0.71 Price Range: 

Dividends paid None Stock None None High 38% 29% 15 19% 28% 32% 28% 29% 

Price Range: EGW  cccvcscccces 18% 8% 5 4% 15 23% 19 14 

6% 5 6% 2 *On combined A and B stocks, 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


; Amalgamated Leather Evans Products Interlake Iron *Quaker Oats 
Boeing Airplane Gimbel Bros. *Klein (D. Emil) Superior Steel 

; *Cities Service *Insurance Co. of No. Am. Lehn & Fink United Biscuit 
Continental Oil Interchemical Marlin-Rockwell Victor Chemical Works 


*On the New York Curb Exchange; all other issues are listed on the New York Stock Exchange. ae 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Company — riod able Record 


American Arch Co............2 .. June 1 May 20 


Associated Dry Goods 6% pf. ai, 7 Q June 1 May 13 
Atlantic Refining ............ Q June 15 May 20 
Bangor & Q July 1 May 381 
$1.25 Q July 1 May 31 
25e Q@ May 16 May 2 
Q May 16 May 2 
$2 Q May 31 May 13 
Bridgeport Gas 50c Q June 30 June 16 
Byron-Jackson Co. ........... = -. May 16 May 
Caterpillar -- May 25 May 14 
$1. Q May 25 May 14 
Central Arizona L. & P. $7 
$1.75 Q May 2 Apr. 16 
kh $1.50 Q May 2 Apr. 16 
Cent. Cold, Q May 16 May 5 
Chartered Inc. pf........... $1.25 Q June 1 May 1 
Chicago Yellow Cab.......... ec Q June 1 May 20 
Conn. Lt. & — $1.37% Q June 1 May 14 
Q June 15 May 13 
Cont. Am. Life Ins. (Wilm., 
ec Q Apr. 27 Apr. 19 
Cosmos Imperial Mills Q May 14 Apr. 30 
25c Q July 15 June 30 
Corporate Investors ... Pre -. May 16 Apr. 30 
Creameries of Am. pf.. Q June 1 May 10 
Fall River Gas Works. . Q May 2 Apr. 26 
Ford Motor of Can. ‘“‘A 
25¢ Q June 18 May 28 
Fort Worth Stock Yards....37%c .. May 1 Apr. 23 
Q May 2 Apr. 21 
Q June 15 June 
12%c .. Apr. 25 Apr. 18 
Graton & nian Sng 7% pf.$1.75 Q May 15 Apr. 30 
90c S May 15 Apr. 30 
Great Lakes Di 25¢ Q May 14 May 
25c Q June 1 May 16 
10c .. Apr. 30 Apr. 25 
Hart-Carter Co. cv. pf........ 50c Q June 1 May 14 
earn Dept. Stores pf........ 75¢c Q May 2 Apr. 28 
Hotel Barbizon vtc............ 2 Q May 5 Apr. 25 
Idaho-Maryland Mines ........ 5c M May 22 May 10 
Internat’] Harvester pf...... $1.75 Q June 1 May 
Kings Co. Trust (N. Y.)..... $20 Q May 2 Apr. 26 
Kirkland Lake Gold........... 4c S June 1 Apr. 30 
Lehigh Pwr. Securities $6 
eee $1.50 Q May 2 Apr. 25 
eae 5e .. June 10 June 
Liggett at $1 Q June 2 May 17 
$1 Q June 2 May 17 
Loblaw 25e Q June 1 May 10 
Lord & Taylor Ist pf....... $1.50 Q June 1 May 17 
50e .. May 16 May 5 
MacMillan 25c Q Apr. 22 Apr. 21 
$1.25 Q Apr. 22 Apr. 21 
Macy 50c .. June 1 May 6 
Madison Square Garden....... $1 .. May 20 May 9 
.. June 1 May 10 
Mass. Bonding & Ins....... 87%c Q May 5 Apr. 28 
McKesson & Robbins, Ltd....25¢ S May 2 Apr. 19 
$3.50 S May 2 Apr. 19 
Midland eats 6% pfd....$3.00 S July 1 June 20 
Mississippi Pr. & Lt. pf....$1.50 @Q May 1 Apr. 15 
Nat. Auto Fibres pf........ $1.50 Q May 1 Apr. 23 
5 Q May 31 May 13 
$1.75 Q June 15 May 27 
Norfolk & Western Ry...... $2.50 Q June 18 May 31 
No. Amer. Oil Consol......... 25ec Q May 5 Apr. 
Fy YY =a $3.00 S June 1 Apr. 30 
%-2%% June 1 Apr. 30 
Oswego Falls Corp............ 10c .. May 2 Apr. 23 
Otis Steel Co. pf......... $1.37% June 15 June 
Owens-Illinois Glass ......... 25¢ .. May 15 Apr. 30 
Peerless Casualty ($5)...... 17%c Q May 2 Apr. 20 
1.50 Q May 14 May 6 
Peoples Natural “Gas ” pf. = Q July 1 June 15 
Petrolite Corp. (Del.)........ 20c .. May 2 Apr. 23 
Phillips Petroleum .......... 50¢e Q June 1 May 
Pitney-Bowes Postage Meter..10c Q May 20 May 
Reading Co. Ist pf........... 50¢c Q June 9 May 19 
™ 8%c Q Apr. 1 Mar. 15 
$3.00 S May 2 Apr. 
Rochester G. & E 5% of. 
1.25 Q June 1 May 6 
3% $1.50 Q June 1 May 6 
6% $1.50 Q June 1 May 6 
sty Louis Refrigerator & Cold 
Storage 6% ptc. pf........ $3 S Apr. 26 Apr. 21 
San Gabriel River Improve. . ..20e M Apr. 26 Apr. 25 
Seaboard Oil Co. (Del.). ..25e Q June 15 June 
40c .. May 16 Apr. 30 
Sears, Roebuck .............-. 75ec Q June 10 May 10 
Security Realty Corp. 6% pf.37%c Q May 1 Apr. 20 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 


Sherwin & Williams pf..... $1.25 Q June 1 Feb. 14 
Signode Steel Strapping pf. ex Q May 6 May 2 
Q June 15 May 25 
Q June 1 May 10 
Sun Ray 5c .. June 15 May 15 
as 56 Q May 16 Apr. 29 
Tenn. Elec. Power Co. 5% 
$1.25 Q July 1 June 15 
3, aaa $1.50 Q July 1 June 15 
CS 2 $1.75 Q July 1 June 15 
SS eee $1.80 Q July 1 June 15 
Texas Pac. Coal & QOil....... 10¢ Q June 1 May 
Texas Power & Light 7% 
.75 Q May 2 Apr. 21 
$1.50 Q May 2 Apr. 21 
Trade Bank 15¢ Q May 2 Apr. 22 
Engineering & Fdry...50c .. May 17 May 6 
SPA ae 1.75 @ May 17 May 6 
United: Gas & Improve....... 25¢ Q June 30 May 31 
fae $1.25 Q June 30 May 31 
ws Ss. Steel rr $1.75 Q May 20 Apr. 28 
$1.50 Q June 1 May 20 
Universal M June 27 May 10 
Walker G-W.. Q June 15 June 4 
Q June 15 June 4 
Weymouth Lt. OS 638c .. Apr. 29 Apr. 21 
White Dental Q May 16 Apr. 30 
Williams & Co. (R. C.) -. Apr. 29 Apr. 26 


Winchendon El. Lt. & 


Dry Goods Corp. 7% Ls 


Do $6 pf 
Curtis Publishing 25c .. July 


4 

1 
Keith-Albee-Orpheum 7% 75 .. Jaly June 15 
Lindsay (C. W.), 7 6% pf..$4 .. May 15 Apr. 30 
— Pwr. & Lt. $6 1s 

$1.50 May 1 Apr. 15 
Phoenix Hosiery ist pf...... 87%e June 1 ay 
Extra 

Garner Royalties Cl. ‘‘A’’..12%c .. May 14 May 10 
Loblaw Groceterias & 

see 12%e .. June 1 May 10 
25c .. Apr. 22 Apr. 21 
Increased 
St. Paul Fire & Marine Ins...$2 Q Apr. 18 Apr. 12 
Initial 

Douglas (W. L.) Shoe prior 
.. Apr. 22 Apr. 21 
Omitted 
Delaware Rayon 7% pf..... Last paid $1.75 Jan. 3,’38 
Last paid 25c Feb. 15,’38 
Neptune Meter 8% pf....... paid $2 Feb. 15,’38 
Revere Copper & Brass 
Last paid $1.31%4Dec. 20,37 
Last paid 75c¢ Nov. 20,37 
Stewart Warner ........... Last paid 50c Dec. 1,’37 
Last paid 20c Jan. 31,’38 
Uz. & Internat’! Securities 
Last paid $1.25 Feb. 1,’38 
Reduced 
12%c .. May 14 Apr. 30 
.. May 16 May 5 
10c .. May 2 Apr. 22 
Buckeye Pipe Line........... 50c .. June 15 May 27 
20c .. May 16 May 2 
15¢ .. May 2 Apr. 29 
Honolulu Plantation ......... 10¢e M May 10 Apr. 30 
ee 50c .. June 1 May 13 
15e .. Apr. 30 Apr. 25 
Northern ic June May 13 
Pater 37%ce .. June 1 May 14 
Safety Car Heat cS Se $1 .. June 1 May 14 
‘Sherwin & Williams.......... 50c .. May 16 Apr. 30 
So. Bend Lathe Works........ 30c Q June 1 May 1 
Resumed 
Akron Brass Mfg........... 12%c .. May 20 May 10 
Dravo Corp. 6% pf............ 50c .. Apr. 1 Mar. 21 
.. May 25 May 15 


Obituaries 


HE death of Cyril Elwood Kis- 

sane, last week, came as a shock 
to his friends and business associates 
in the financial community. Mr. 
Kissane had been associated with the 
IVall Street Journal since 1919. He 
became city editor in 1922, managing 
editor in 1929 and executive editor 
in 1934. Since that time and until 
his death, Mr. Kissane devoted his 
time to the development of a number 
of the special services of the Dow, 
Jones organization which provide 
business and financial news and its 
interpretation for world wide distri- 
bution. 


OHN HENRY SCHWARTING, 
for the past five years a vice pres- 
ident of J. Walter Thompson Adver- 
tising Corporation, passed away sud- 
denly last week. Mr. Schwarting had 
been previously associated with Al- 
bert Frank & Company (now Albert 
Frank-Guenther Law) for 27 years 
as executive vice president in charge 
of financial advertising. He had been 
regarded as an outstanding figure in 
this field for 32 years. During his 
three decades of association with Wall 
Street, he is credited with having 
handled several billion dollars of 
financial advertising, constituting the 
largest total handled by any one man 
in American financial history. 


MARKET SITUATIO, 


Concluded from Page; 


— 
of it before it will begin to receive aty 
stimulation from the trend of gq, 
porate earnings. 

On the political front, develop, 
ments have been mildly encouragn 
although the financial district has beey 
looking forward with misgivings , 
the expected Presidential message q 
monopolies. That this skeleton shoy| 
again be rattled at a time such as th 
present holds no reassurance that th 
President has begun to look upy 
business in a more realistic (rathe} 
than political) manner, as was y 
widely reported only a few week 
ago. But the tone of the message 
scheduled for delivery in a day o 
two—will be critically examined fo; 
clues to a change in New Deal philos. 
ophy. And, although it is unlike) 
that any legislation will result there} 
from at this session of Congress, the 
message may prove to have some in- 
fluence upon stock prices. 

The action of commodity prices a} 
well as stocks makes it obvious tha 
the inflationary implications of the 
Administration’s so-called new recov. 
ery program have not begun t 
“take.” While the process of ger- 
mination may well consume several 
months, the existence of this factor 
constitutes one good reason for not 
becoming too bearish on stock prices 
even in the face of industrial stagna- 
tion. And an upturn in business ac- 
tivity, when it does come, will b 
materially accelerated by the infle 
tionary background which again 1 
being built up. 

Nothing has yet appeared which 
changes the opinion that business has 
about completed its downward phase 
of the cycle, and that, at worst, we 
are near the end of the bear market. 
But until there develop evidences 
that a sustained upward trend for 
both has been inaugurated, investors 
will not be warranted in abandoning 
cautionary policies with respect to 
expanding commitments.—Written 
April 28; Richard J. Anderson. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
tions appearing in this issue. 
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Your Portfolio Now 
and Ready for Inflation 


Credit inflation can no longer be ignored or treated by the investor as 
merely a possibility. Your portfolio must be hedged against it to protect 


your capital and the buying power of your income. 


HE Administration has abandoned the deflationary program it 

launched more than a year ago. It has undertaken the desterili- 
zation of almost one and one-half billion dollars of inactive gold, and 
has increased bank excess reserves to the statutory limit of 750 mil- 
lion dollars. These moves definitely open the way to credit inflation. 
With a heavy drop in government income as a result of the business 
depression, and with government expenditures and pump-priming 
reaching a new high for all time, it is inconceivable that the opening 


of an inflationary period can be postponed much further. The only — 


uncertain factor is the time element, but that does not justify delay- 
ing your own preparations to meet the situation. 


The irregularities in the day-to-day security markets are due only 
to the slowness with which the general run of investors makes up its 
collective mind. Alert investors are taking advantage of the inde- 
cision of others and are eliminating the least attractive of their 
issues, substituting for them securities that give promise of taking 
leadership once the upswing gets under way. Caution is commend- 
able, but delay is not caution; delay costs the investor dearly in the 
long run. Quick decisive action pays dividends. 


Take the first step today. Put an end to your investment worries 
by inaugurating a new program based on the situation that faces you 
and every other investor. Naturally it is difficult for you to devote 
sufficient time to research, the study of fundamentals and the 
analysis of security values, even if you have the training and the 
equipment. And without these you run the risk of misinterpreting 
sporadic movements as indications of the real trend. You need 
professional assistance if your new program is to be properly pre- 
pared and carried out. 


cost. 


21 West Street New York, N. Y. 


The Correct — 
Procedure 


In today’s situation the 
Financial World Research 
Bureau is your logical invest- 
ment counsel and research 
laboratory. By enrolling as a 
client for continuing super- 
vision you can be assured 
of the ideal of investment 
guidance: expert program 
preparation, keen, accurate 
analyses of your holdings, 
cautious weighing of every 
factor, and quick, decisive 
action. 


The service is adapted to 
portfolios having a liquidat- 
ing value of $10,000 or more. . 
The fee is small—one-fourth 
of one per cent of the current 
value ($2.50 per $1,000), for . 


-a full year of service, with a 


minimum annual rate of $125. 


* * * 


Mail your list of holdings with 
your first year’s fee today—-or 
use the coupon for a detailed 
description of the procedure. 
But act promptly, for this is a 
time for action. 


LEASE explain (without obligation to me) how your personal 
supervisory service would assist me to establish and keep my port- 
folio in line with conditions, and achieve my objective. 
of my investments, showing the number of shares and their original 


I enclose a list 


Objective: Income Capital enhancement [_] (or) Both 
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Current 
Literature 


Upon request, and without 
obligation, any of the litera- 
ture listed below will be sent 
free direct from the firms by 
whom issued. To expedite 
handling, each letter should 
be confined to a request for a 
single item. Print plainly and 
give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


OUTLOOK FOR RAILROAD SECURI- 
TIEs—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Boox List Free—A classified list 
of 150 important financial books, 
grouped according to subject, has 
been prepared as a reference for 
investors. (Made available by Book 
Dept., The Financial World.) 


Opp Lot Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TraDING MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some FinanciAL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I Make a Livinc As a LIFE 
INSURANCE REPRESENTATIVE?—An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


Business and Financial Summary Ar 


1938 
Weekly Trade Indicators Apr. 3 Apr. 16 Apr.9 
*Crude Oil Production (bbls.)......... 3,440,100 3,385,400 3,392,350 3,496 7 
Electric Power Output (000 K.W.H.).. 1,951,456 1,957,573 1,990,447 188'y 
#Steel Output (% of capacity)......... 32.0% 32.4% 32.7% 
tAutomobile Production (U. S. A.)..... 60,563 62,021 60,975 139.0% 
{Wholesale Commodity Price Index.... 77.6 77.8 77.9 OL 
1938 1937 
Apr. 16 Apr.9 Apr. 2 Apr 
§Bank Clearings New York City....... $2,472 $2,799 $3,381 $3,694 
§Bank Clearings outside New York City $2,213 $2,086 $2,26 $2919 
Total Car Loadings (number of cars).. 537,585 521,978 523,489 746,593 
*Bituminous Coal Production (tons)... 910,000 960,000 879,000 1,050,09) 
Financial World Index of Industrial ; 


*Daily Average. jAs of beginning of following week. 


tWard’s Report. 
omitted. {Journal of Commerce. 


$000,009 


1938 19 
Federal Reserve Reports Apr.G 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans............... 4,20 4,246 4,275 
Other loans for purchasing securities 590 591 596 
U. S. Government securities held...... 9,156 9,131 9,065 
Total net demand deposits............ 14,451 14,425 14,274 
Reserve System 
Federal reserve credit outstanding.... 2,583 2,602 2,596 
Total money in circulation............ 6,361 6,380 6,394 
*Comparable figures not available. +Other than U. S. Government securities. 
Miscellaneous Factors 1938 1937 ——. 
tInventories Feb. Jan. Dec. 
182 192 197 127 
Manufactured goods index............ 123 122 115 110 
1938 1937 
Mar. Feb. Jan. Mar, 
+New capital flotations................ $23,995 $86,335 $45,553 $139,248 
*Farm income —total (including sub- 
*Farm income subsidies............... 60 31 12 112 
Building contracts. Daily average 
(F. W. Dodge—in millions)......... 8.40 5.41 7.82 8.56 
Apr. Mar. Feb. Apr. 
*U. S. Government debt................ $37,565 $37,558 $37,633 $34,941 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Averages 


Corporate new issues only: excludes refunding; 000 omitted— 
: C tDepartment of Commerce: 1923-1925 = 100. 


April 


Closing Figures 21 22 23 25 26 27 
30 Industrial Stocks... 115.40 118.52 117.64 116.23 113.94 115.25 
er. 21.33 22.23 22.07 22.09 21.83 21.73 
20 Utility stocks....... 18.03 18.75 18.81 18.61 18.43 18.45 
ho ee 84.96 86.10 86.63 86.49 86.39 86.59 
Daily Volume N. Y.S. E. 

Sales 595,240 1,116,200 410,950 400,000 440,000 420,000 
Week 
Weekly Car Loadings Apr. 9 Apr. 2 Mar. 26 ~~ Apr. 10 
Eastern District 1938 1937 
en 38,415 40,222 41,765 55,598 
BZ 22,596 21,080 22,736 31,818 
Delaware 11,175 11,399 9,696 15,357 
Delaware, Lackawanna & Western..... 11,747 15,074 14,445 20,292 
New York, New Haven & Hartford.... 18,363 19,548 18,782 25,946 
SS 57,543 60,264 62,583 81,615 
New York, Chicago & St. Louis........ 10,704 12,105 12,29 re 
ee. 7,350 6,91 7,255 9,861 
Southern District 
13,629 15,250 16,169 16,106 
Mashville. 19,912 19,261 20,631 25,892 
12,848 14,011 14,146 14,044 
Northwest District 
Chicago & Great Western............. 4,267 5,362 5,194 5,118 
Chicago, Milwaukee, St. Paul & Pacific 21,748 24,014 24,759 26,052 
Chicago & Northwestern.............. 25,313 28,057 29,964 34,221 
rt 9,790 11,275 11,617 12,269 
Central West District 
Atchison, Topeka & Santa Fe.......... 20,777 23,169 25,499 28,328 
Chicago, Burlington & Quincy......... 18,847 21,013 20,766 22,726 
Chicago, Rock Island & Pacific........ 17,040 18,126 21,110 20,975 
Chicago & Eastern Illinois............. 4,324 4,606 4,617 | 
Denver & Rio Grande Western......... 3,485 4,336 4,158 4,67 
Southern Pacific System............... 31,030 32,171 33,418 38,425 
Southwestern District 
Missouri-Kansas-Texas 5,765 6,105 6,715 7,609 
St. Louis-San Francisco.............0: 8,735 9,225 11,477 11,848 
St. Louis-Southwestern ............... 3,761 4,374 5,129 5,232 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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Exceptional Opportunity Obtain Unbiased 
and Dependable Investment Guidance Low Cost 


| 


lye EDITORS OF THE FINANCIAL WORLD realize their great responsibility in 
trying to inform and guide investors at a time when many familiar guide posts have 
been swept away by cyclonic political changes. We realize that neither we nor anyone else 
can be infallible in trying to formulate fool-proof investment programs. Nevertheless, it is 
folly for an investor to drift helplessly without doing all he can to conserve his capital and 


his purchasing power. 


We believe that with our exceptionally 
equipped organization, we are in a far better 
position than you as an individual to sift the 
wheat from the chaff and to obtain the maxi- 
mum amount of vital financial and business 
information that will help you meet more success- 
fully today’s bewildering investment problems. 


Do not confuse THE FINANCIAL WorLD with 
some of the many mushroom investment services 
that are springing up all over the country. THE 
FINANCIAL Wor LD has been in business for over 
35 years and takes pride in the fact that it gives 
more valuable information and advice for $10 
yearly than many investment services charging 
five to fifteen times our price. Aside from the 
informative phases of each coming issue of THE 
FINANCIAL WORLD, our interpretations of im- 


portant business statistics and financial events 
will be found most useful. The 16 weekly “Stock 
“Factographs” in each issue will help you to 
study the basic factors of leading corporations 
and enable you to determine the real values 


behind their stocks. 


You can obtain countless aids to your invest- 
ment success in the next 12 months for only 
$10. Surely, you will not make the mistake of 
delaying your subscription simply because of the 
mistaken idea that next month or next year will 
be time enough to consider protecting yourself 
against coming inflation and other factors af- 
fecting your status as an investor. Significant 
changes are taking place each week that must be 
properly evaluated. Do not attempt to do this 
without dependable assistance. 


INVESTORS—PREPARE YOURSELVES—MAIL COUPON BEFORE JUNE 1 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THe Financiat Worxp each week, the confidential advice privilege as 
per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LisTED Stocks” each month, an immediate survey of my 20 
listed securities and a reprint of your analysis, “Ten Stocks for the Coming Inflation.” 

SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above together with the $3.85 indexed book containing 1056 ‘Stock 
Factographs”—Remit $11.95. 


Six Months’ subscription together with the book containing 1056 “Stock Factographs” (all of above except 
survey)—Remit $7.15. 


C] Annual subscription with 296-page $2.00 Bond Book with individual ratings and data on 4800 different 


bond issues—Remit $10.50. 


PRESS OF 
C. J, O'BRIEN, INC. 
NEW YORE 
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For More Speed, More Ease, Greater Accuracy, Less Expense 


in All Commercial Computations—We Recommend 


SEABROOK’S BUSINESS MANUAL 


WHO CAN PROFITABLY 
USE THESE SHORT CUTS? 


Owners and Users 
of an Adding or Calculating 
Machine 


Sales Managers 
Manufacturers 

Insurance Companies 

Banks and Trust Companies 
Department Stores 
Merchandise Managers 
Accountants 

Purchasing Agents 
Contractors and Builders 


Building and Loan 
Associations 


Concerns Doing Installment 
Selling 

Business Libraries 

Business College Libraries 

Schools of Business and 
Finance 

Public Libraries with a 
Business Section 

Accounting Departments of 
Public Utilities 

Accounting Departments of 
Railroads 

Accounting Departments of 
Industrial Corporations 


ON HANDLING COMPUTATIONS 
Published at $40.00—Reduced to $30.00—Closing Out at $10.00 


Do You Want the Book ef a Quarter of a Million Short Cuts? 


—Want the Short Cuts to Find the Correct Weight or Measure of any Commodity, 
or Article, or Area or Space? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Add, Subtract or Multiply Miscellaneous Fractions? Use 
SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Convert Fractional Parts of a Dozen and Gross into 
Equivalent Decimals and Multiples? Use SEABROOK’S BUSINESS MANUAL 


—Want the Short Cuts to Find Net and Gross Percentages; —Base Discounts and 
Sub-Discounts and Percent of Profits? Use SEABROOK’S BUSINESS MANUAL} 


—Want the Short Cuts to Find Net Costs with Various Discounts and Combination 
Discounts? —Percent Profit on Various Selling Prices? Use SEABROOK’S 
BUSINESS MANUAL. 


—Want the Short Cuts to MULTIPLYING by 5000 Multipliers from 1 to 5000? 
Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to DIVIDING by 5000 Divisors from 1 to 5000? Use SEA- 
BROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find COMPUTED INTEREST at any rate for any number 
of days? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Amount of Principal at Compound Interest, at Various 
rates, for any number of years? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Profits Ratio to Sales and Profits Ratio to Quantity? 
Use SEABROOK’S BUSINESS MANUAL. 


Sixteen thousand banks, investment houses, in- 
surance companies, manufacturers and all kinds 
of businesses have purchased a copy of this 
handy 616-page book at $30.00 to $40.00 each. It 
might be compared to a multiplying and dividing 
machine, with a hundred other special quick com- 
puting features. Here, in 33 thumb-tabbed sections 
and more than one hundred separate tables, there 


are nearly a quarter of a million computations. 
For the financial and accounting end of your 
business these accurate and detailed computations 
with short-cut illustrations, promise to cut down 
your figuring fully one-half—in a word, to SPEED 
UP, SIMPLIFY AND INSURE THE ACCURACY 
OF ALL COMPUTATIONS of your company. 
Limp leather binding. Only $10.00 while supply lasts. 


FINANCIAL WORLD BOOK SHOP 


21 West Street 


New York, N. Y. 
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